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MEMORANDUM

VIA E-MAIL

To:	Peggy J. Banczak, Esq.			Enron Mexico Corp.

Cc:	Shari Stack, Esq.				Enron Capital & Trade Resources, Corp.
Mario Max Yzaguirre, Esq.			Enron México Corp.
	Mr. Jaime Williams
	
From:	Rogelio López-Velarde
	Cristóbal Perdomo

Re:	Incorporation of Financial Trading Company.
______________________________________________________________________________

Below you will find the revised language we propose to use as the main corporate purpose of the risk management company that you are planning to form in Mexico (“TradeCo”):

“To carry on the business of financial risk management related to energy commodities, chemical products, petrochemical products, weather conditions, emissions, paper, and in general, all kinds of products that are suitable for financial risk management, except for those products whose financial risk management is reserved for financial intermediaries pursuant to applicable legislation, such as banking and credit services or receiving funds from the investing public, including but not limited to, what is established in Section M.52 Financial Operations known as Derivatives (Operaciones Financieras Conocidas como Derivadas) of Circular 2019/95 which establishes the Applicable Provisions for Active and Passive Operations and Services of Multiple Banking (Disposiciones Aplicables a las Operaciones Activas, Pasivas y de Servicios de la Banca Múltiple) issued or to be issued by Banco de México.”

“Llevar a cabo la administración de riesgos financieros relacionados con productos energéticos, químicos, petroquímicos, condiciones ambientales, emisiones atmosféricas, papel, y en general, todo tipo de productos cuyo riesgo financiero sea susceptible de ser administrado, excluyendo aquellos productos o servicios, cuya administración del riesgo financiero esté reservada a intermediarios financieros conforme a la legislación aplicable tales como servicio público de banca y crédito o captación de recursos del público inversionista, incluyendo de manera enunciativa más no limitativa, lo establecido en la Sección M.52 Operaciones Financieras Conocidas como Derivadas de la Circular 2019/95 que establece las Disposiciones aplicables a las Operaciones Activas, Pasivas y de Servicios de la Banca Múltiple emitida o que se emita en un futuro por Banco de México.”

As you may note, we do not recommend to make this corporate purpose too broad, as originally requested by Mr. Jaime Williams.  We want to avoid any possible misinterpretation that would consider TradeCo to be incurring in financial intermediation which, under Mexican law, is subject to the authorization and scrutiny of the Mexican financial authorities. As explained in sundry Memoranda, over-the-counter financially settled commodities derivatives are not specifically regulated in Mexico, as opposed to securities and currency derivatives, which are beginning to be heavily regulated. Additionally, we have included wording that will allow TradeCo to enter a broad range of risk management transactions enabling it to cover the type of trading usually carried out by your financial risk management companies elsewhere.

We have also received your Interoffice Memorandum describing the general information for TradeCo (the “Interoffice Memorandum”).  In this regard, please be advised as follows:

1.	We will require Mr. Mario Max Yzaguirre to execute the draft brief we prepared in February, by means of which it consents to the use of the word Enron for TradeCo.

2.	Once we receive such brief we will be able to obtain the permit for the use of the name “Enron Administración de Riesgos, Sociedad de Responsabilidad Limitada de Capital Variable”, for the incorporation of TradeCo.

3. Please advise us if you need us to send you an English draft of the articles of incorporation and by-laws to be used for the incorporation of TradeCo. You have already approved our plain vanilla articles of incorporation and by-laws that we have used for other companies.


						Very truly yours,








RLV/CPR
/mnt/main-storage/datasets/enron-docs/doc/000328_Incorporation_of_Financial_Trading_Company.doc

3

