
DRAFT SUMMARY OF CONTESTED ISSUES

AND POSITIONS FOR ISSUE 1 HEARING

I. APPLYING THE COMMISSION'S MMCP FORMULA

MMCP = (Heat Rate x Gas Price + $6) x 1.1 (for intervals after January 5, 2001)

A. Heat Rate Issues.

1. Whether the heat rate inputs should be based on average or incremental heat rate data?

2. Whether the heat rate data should be adjusted to be "monotonically non-decreasing"?

3. Whether there should be any adjustments to the heat rate data submitted by the ISO?

4. Whether marginal cost data should be used instead of heat rate data in developing inputs to the MMCP Formula?

B. Determining The Universe of Eligible Generating Units

1. Which units, based on fuel characteristics, are eligible to be the marginal unit whose heat rate is selected for use in the MMCP Formula?

2. Which units, based on the nature of real time dispatch instructions, are eligible to be the marginal unit whose heat rate is selected for use in the MMCP Formula?

3. Should the MMCP be determined based upon actual units dispatched or upon a hypothical BEEP formula?

C. Determining the Operating Point on the Heat Rate Curve.

1. Whether the “output point” used to determine a unit’s heat rate should be determined based on actual operating levels or the ISO's Acknowledged Operating Point Formula?

D. What approach should be used to determine which unit in each interval has the highest heat rate?

E. Gas Prices.

1. Which index for gas prices should be used?

F. Calculation Issues.

1. What approach should be used to determine the MMCP when no eligible unit dispatched during an interval?

2. Should simple or weighted averages be used to determine an hourly price based on six 10-minute intervals?

G. Whether the Marginal Unit Should Be Based On Maximum Heat Rates or Maximum Costs?

H. Whether the MMCP Should Be Used as a Market Clearing Price for All Transactions or as An Additional Cap on the Clearing Price.

II. OTHER COSTS TO BE RECOVERED OUTSIDE OF THE MMCP

A. NOx.

B. Start-up Costs.

C. Purchased Power Costs.  Certain out-of-state parties argue that they are entitled to recover their purchased power costs, where the costs exceeded the MMCP.

III. TRANSACTIONS EXCLUDED FROM APPLICATION OF MMCP AND NOT SUBJECT TO REFUND.

A. Which Transactions (Volumes and Prices) Should Be Excluded From The Refund Proceeding Because They Were Conducted Pursuant To Section 202(c)?
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