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November 16, 2000

ONEOK ENERGY MARKETING &  TRADING COMPANY

100 West Fifth Street, Suite 1600

Tulsa, Oklahoma 74103-4298
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November 16, 2000

Michelle Lokay

Transwestern Pipeline Company

Via facsimile

Dear Michelle,

Oneok Energy Marketing and Trading Co. (OEMT) would like to express our interest in the open season for possible new transportation capacity on Transwestern Pipeline.  At the current Nymex strip values, current basis values and current fuel (5%) charged by Transwestern, OEMT would be interested in one or more of the following arrangements:

1) San Juan Basin (Pool) to Socal Gas at the California Border:

Term: 
January 1, 2001 through December 31, 2003

Quantity:
25,000 MMBtu’s per day (MDQ)

Demand:
$0.50 per MMBtu or max rate whichever is lower (assuming no commodity charges)

2) San Juan Basin (Pool) to Oneok-Westex Ward I/C (Primary Delivery Point). 

(Various other Waha Interconnects – Secondary Delivery Points)

Term:
January 1, 2001 through December 31, 2003

Quantity:
50,000 MMBtu’s per day (MDQ)

Demand:
$0.03 per MMBtu (assuming no commodity charges)

3) Waha/ Permian (W. Texas Pool) to Socal Gas at the California Border:

Term:
January 1, 2001 through December 31, 2003

Quantity:
25,000 MMBtu’s per day (MDQ)

Demand:
$0.13 per MMBtu (assuming no commodity charges)

OEMT would be open to discussing other combinations and/or variations of terms with Transwestern.  The terms and conditions quoted above are market sensitive and are therefore subject to change.  This proposal was prepared only to express the high level of interest in which OEMT has in the Transwestern open season.  Any and all agreements between OEMT and Transwestern are subject to the approval of the OEMT management. 

Sincerely,

Scott E. Gentry

Director – Trading, Waha, West

