

January 5, 2001

Memorandum

To:
Michelle Lokay, 



CC:
Jay Haupt

From:
Kristi Birdsall, e prime, inc.

Date:
01/05/01
Re:
Transportation on Transwestern Pipeline

E prime, inc is bidding on the Transwestern Pipeline capacity as follows:

Bid #1

Term:  January 2002 through December 2002

Volume:  13,500

Receipt Point:  La Plata Pool #500543

Delivery Point:  Socal Needles #10487

Rate:  e prime pays TW 95.1% of the difference between IF El Paso SJ Index and NGI Socal Border Average Index.  If the spread inverts to where El Paso SJ is above NGI Socal, then TW pays e prime nothing, and e prime pays TW nothing.

Bid #2

Term:  January 2002 through December 2002

Volume:  13,500

Receipt Point:  La Plata Pool #500543, with the monthly option to change 5,000/d to San Juan Pool #58648

Delivery Point:  Socal Needles #10487

Rate:  e prime pays TW 95.1% of the difference between IF El Paso SJ Index and NGI Socal Border Average Index.  If the spread inverts to where El Paso SJ is above NGI Socal, then TW pays e prime nothing, and e prime pays TW nothing.

In addition, if e prime changes it’s primary receipt point to the SJ Pool, then e prime will pay TW an additional $.05 on the volume changed.

Both of these bids are subject to management approval.
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