Draft of

Noember ___, 1999

November ___, 1999

Mr. W. Terry Boston

Executive Vice President

Transmission Power Supply Group

Tennessee Valley Authority

1101 Market Street

Chattanooga, TN  37402-2801

RE:
Enron Control Areas  - TVA Implementation of NERC Policies

Dear Mr. Boston:

On Tuesday, October 26, 1999, the NERC Policy Interpretation Task Force issued its definitive interpretation of NERC policies.  The NERC letter is clear in its mandate: Under existing rules, TVA has the obligation to treat Enron's control areas like any other control area.  Accordingly, Enron must be permitted to "park" with the full ATC available to it into and out of its control areas.  If this right makes it impossible for TVA to analyze flows, then TVA must alter the scheduling window for everyone, including itself.  In all events, the artificial ATC limits imposed by TVA into and out of Enron's control areas must be lifted.  

While TVA never should have taken the actions TVA took in June 1999, it is clear that TVA must take immediate action to correct the unauthorized steps it took despite Enron's repeated request to let SERC and NERC resolve the issues.  If  TVA fails to take any action by November __, 1999, Enron will be forced to pursue all legal remedies to reinstate the rights Enron is entitled to as SERC certified control areas.


Best regards,


Richard Ingersoll


Vice President

cc:
James N. Maughn, SERC


Steve Whiteley
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