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CONFIRMATION

(SWAP)
Date:

November 29, 2000

To:

Southern California Water Company ("Party B")

Attention:


Fax No.:


From:

Enron North America Corp. ("Party A")

Re:

Commodity Swap  

The purpose of this letter is to confirm the terms and conditions of the Transaction entered into between us on the Trade Date specified below (the "Transaction").  This letter constitutes a "Confirmation" as referred to in the ISDA Master Agreement specified below.


1.  This Confirmation supplements, forms part of, and is subject to, the ISDA Master Agreement dated as of ___________ as amended and supplemented from time to time (the "Agreement"), between you and us.  All provisions contained in the Agreement govern this Confirmation except as expressly modified below.


2.  The terms of the particular Transaction to which this Confirmation relates are as follows:

General Terms:
	Notional Quantity per

Calculation Period:
	_____ MWs per hour for each On-Peak Hour during the Calculation Period.

	
	

	Commodity:
	Electricity/MWh

	
	

	Commodity Unit:
	MWh (Megawatt hours)

	
	

	Trade Date:
	[_________, 2000]

	
	

	Effective Date:
	[December 1, 2000]

	
	

	Termination Date:
	[March 31, 2002]

	
	

	Calculation Period(s):
	Each calendar month beginning with December 1, 2000 and ending on March 31, 2001.

Each calendar month beginning with November 1, 2001 and ending on March 31, 2002


	Payment Date(s):
	The fifth (5th) Business Day following the last day of the month that includes the Calculation Period.


	Fixed Amount Details:

	

	
	

	Fixed Price Payer:
	Southern California Water Company

	
	

	Fixed Price:
	[$____]


	Floating Amount Details:

	

	
	

	Floating Price Payer:
	Enron North America Corp.

	
	

	Floating Price and

Pricing Date(s):
	The average of the hourly day-ahead zonal prices as published by the California Power Exchange (the “CalPX”) on the CalPX’s official web site currently located at http://www.calpx.com/prices/index_prices_dayahead_trading.html,  or any successor thereto, under the headings “Hourly Zonal Prices Constrained Report: California Power Exchange Day-Ahead Zonal Prices (Constrained): SP15” for electricity during “On-Peak Hours” during the applicable Calculation Period.

“On-Peak Hours” means the hours commencing HE 0700 through HE 2200 Pacific Prevailing Time, Monday through Saturday (excluding Sundays and holidays of the North American Electric Reliability Council).

	
	

	Fallback Reference Price
	If the Floating Price definition of SP-15 changes or the zone ceases to exist, then the Floating Price shall be determined by reference to the zone, or any physical location [or bus?], that reasonably resembles, in term sof liquidity and homogeneity and physical location, SCE1, as [currently contemplated (?)] by the California ISO (where?) specifically excluding the proposed Aones “LA Basin Area Excluding LADWP,” “San Diego,” “PAS1” and “ANA1”.

	
	

	For the purposes of the calculation of the Floating Price(s), all numbers shall be rounded to three (3) decimal places.  If the fourth (4th) decimal number is five (5) or greater, then the third (3rd) decimal number shall be increased by one (1), and if the fourth (4th) decimal number is less than five (5), then the third (3rd) decimal number shall remain unchanged.


In accordance with the procedures set forth in the Agreement, please confirm that the foregoing correctly sets forth the terms of our agreement by executing the copy of this Confirmation enclosed for that purpose and returning it to us or by sending to us a letter substantially similar to this letter, which letter sets forth the material terms of the Transaction to which this Confirmation relates and indicates agreement to those terms.

	Yours sincerely,

Enron North America Corp.

By: ___________________

Name: _________________

Title:  _________________
	Deal No. «DealNumber» 

Confirmed as of the date first above written:

Southern California Water Company

By:  







Name:  






Title:  








