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Following is the regulatory update summary.   If you have any questions, please call me at x35514.


 


Columbia Gas Transmission Company


8/23/00 - FERC ordered a technical conference be held regarding CGT’s proposed auction procedures.  There are several issues for which FERC and third parties want clarification.  These include:  CGT’s ability to change terms of an offer and subsequently close a deal within 15 minutes of the change; will bidders that want small volumes of capacity be disadvantaged; is the proposed auction procedure an appropriate methodology to sell all capacity; should penalties be assessed for withdrawn bids; should CGT be able to reduce from 15 days to 5 days the exercise of ROFR rights for long term capacity.





9/8/00 - Summary of customer settlement meeting regarding Order 637 issues:  FERC has delayed a technical conference until 11/1/00, giving CGT time to meet with customers and try to settle major issues.  The major issues involve CGT’s new services, FSB and AFT, default balancing service, and segmentation.   There will be a meeting on 9/21/00 for CGT and another on 9/26/00 regarding Columbia Gulf’s 637 filing.





Dominion Transmission, Inc. (CNG)


9/11/00 - On 9/8-9 there was a technical conference regarding Dominion’s 637 filing.  FERC staff did not look favorably on Dominion’s lack of segmentation, but said with some additional information and modifications, they may recommend acceptance.  Dominion must explain its non-OFO penalty structure , clarify standards for issuing OFOs and further explain its imbalance management services.  Some customers criticized DTIs attempt to move from 20 days to 24 hours to correct imbalances.  Dominion will also review its policy of penalizing customers whose imbalances “help” the system.





El Paso Natural Gas Company


8/18/00 - EPNG filed an abandonment request for a turbine and sour gas compressor at Waha Station, to remove these facilities from jurisdictional service, and move them to El Paso Field Services, since they are used primarily for gathering type services.





8/00 - EPNG made its Order 637 compliance filing on segmentation, allowing segmenting for the following paths only:  San Juan to Topock; Permian to Ehrenberg; and Anadarko to Plains, as long as operationally feasible.  EPNG says “within the path” allocation is operationally infeasible. This would take at least four months after the final order for implementation.  





Florida Gas Transmission Company


8/257/00 - FERC issued Notice of Environmental Impact Statement process.  This is the process whereby anyone can raise environmental concerns with the project.  FERC has already identified a long list of issues that “deserve attention.”


�



Kern River Gas Transmission


8/29/00 - FERC issued an order regarding the bid evaluation and award criteria for negotiated rate deals on Kern.  Kern is revising language to state that the value of a negotiated rate bid will be capped at the value of such bid at Transporter’s recourse rate.  It also clarifies that a recourse rate bidder need only exceed a competing negotiated bid, as opposed to being required to bid the maximum recourse rate.





Tennessee Gas Pipeline Company


8/22/00 - Tennessee filed for authorization to build an offshore supply lateral, the Texas Deepwater Link Project, that will include 17.8 miles of 20 inch pipe connecting Tenn’s offshore system to HIOS.  The line would run from WC 180 to HIOS at WC 167 and could transport 400,000/d.





Viking Gas Transmission Company


8/00 - Viking made its Order 637 compliance filing.  It will permit segmenting with alternate primary point rights but has a “use it or lose it” provision—it proposes revoking a shipper’s alternate primary point designation if nothing is scheduled at the point within a 15 day period, or within two days of written notice that another shipper wants capacity at that point.  It will not allow segmentation that would result in primary capacity rights in the opposite direction of the original primary path.





Wyoming Interstate Company


8/00 - WIC made its Order 637 compliance filing.  It will allow a shipper in a prearranged release of 31 days or less to nominate in the next available cycle.  It also will allow segmentation to the extent operationally feasible.
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