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  Proposal

To

Reliant Energy

By

Enron Power Marketing, Inc.

December 5, 2000
Seller:


Reliant Energy (“Reliant”)

Buyer:


Enron Power Marketing, Inc. (“EPMI”)

Description:
Under this transaction, EPMI would have the option to extend the previously agreed to call option transactions for 2002.  The 2001 call options contemplated were 50 MW daily call options from Reliant’s Florida Pool during the months of January, February, June, July, and August, 2001.  EPMI would be required to provide written notice to Reliant by November 30, 2001.  All other terms and conditions of the 2001 transactions would apply, with the exceptions that (1) the extended transaction would take place in 2002, and (2) Reliant’s Osceola Plant would be added to its Florida Pool, and (3) the Quantity may be increased from 50 MW to 100 or 150 MW (Extension Quantity) to be determined before finalizing this transaction.
Price:
Extension Capacity Charge based upon determination of the Extension Quantity.

Month
50MW
100MW
150MW

January
$200,000
$375,000
$550,000

February
$200,000
$375,000
$550,000

June
$200,000
$375,000
$550,000

July
$200,000
$375,000
$550,000

August
$200,000
$375,000
$550,000

Terms & 

Conditions:
An Exhibit A Confirmation Letter would be negotiated between the Parties, and would be subject to the Terms and Conditions of the existing EEI Master Power Purchase and Sale Agreement between the Parties.

Confidentiality:
All terms and conditions of this proposal are proprietary trade secrets of EPMI and are exempted by the “Florida Public Records Law” and must be kept confidential between Reliant, EPMI, and their duly appointed agents.
The prices and terms of this Proposal are subject to change until a definitive agreement is reached.  This Proposal is for discussion purposes only, to facilitate the negotiation, preparation, and execution of a definitive agreement. This is not an offer or commitment of Buyer or any of its affiliates to enter into any transaction.  The transaction described herein is subject to further review and approval of the Board of Directors of Seller and Buyer, and execution of a definitive agreement containing all appropriate provisions, including those related to payment terms, events of default and remedies, dispute resolution, limitations of damages, credit, confidentiality, and governing law. 
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