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Revised Proposal

To

Reliant Energy

By

Enron Power Marketing, Inc.

December 5, 2000
Seller:


Reliant Energy (“Reliant”)

Buyer:


Enron Power Marketing, Inc. (“EPMI”)

Description:
Reliant would provide EPMI with Multiple Unit Contingent power from Reliant’s Florida Pool.  Reliant’s Florida Pool consists of the Indian River Plant and a 50 MW portion of the Mcintosh Plant Unit 5.   

Term:


June 1 through August 31, 2001

Quantity:

50 MW

Price:


Capacity Charge:

$26/kw-month average

Month
$/kw-month
Capacity Charge


June
$15.35
$766,494


July
$31.20
$1,558,217


August
$31.54
$1,575,290








Energy Charge:

$80/MWh for energy delivered

Capacity Charge Refund:
If one of Reliant’s units fails, EPMI would receive a pro-rata refund of its capacity charge accordingly.  

Delivery Point:
Into FPC, TECO, or OUC, per EPMI’s choice

Scheduling:

Standard day ahead scheduling by 9:30 a.m. CPT, with 8 hour minimum runs. 

Transmission:
EPMI responsible for transmission and costs from the Delivery Point to the sink.  Reliant responsible for transmission and costs to the Delivery Point.
Terms & 

Conditions:
An Exhibit A Confirmation Letter would be negotiated between the Parties, and would be subject to the Terms and Conditions of the existing EEI Master Power Purchase and Sale Agreement between the Parties.

Failure to Perform:
If either unit becomes fully or partially unavailable, Reliant would provide EPMI the balance of the MW’s available for the applicable period.  Reliant would be excused from delivering all or part of the scheduled energy for those periods to the extent that  (a) one or more of the units are not available as a result of an unscheduled unit outage (Force Majeure) and (b) Reliant does not have sufficient available system resources to both satisfy Reliant’s Native Firm Load and provide the scheduled energy.  Reliant‘s Native Firm Load is defined as (a) all retail electric energy customers served under Lakeland Electric’s rate schedules for Mcintosh Unit 5, and (b) 593 MW of the total output from the Indian River Plant (which is under contract to serve OUC’s native retail load.)  There would be no scheduled outages planned during the term of the agreement.

Reliant’s liability for failure to deliver scheduled energy would be limited to refund of the applicable portion of the Capacity Charges for each affected day with the exception that Reliant would not reduce deliveries to EPMI in order to take advantage of other market opportunities. If Reliant reduces delivery of energy to EPMI in order to take advantage of other market opportunities, then Reliant would also be liable to EPMI for the difference between the contract price of such energy to EPMI and the replacement cost for EPMI to purchase such energy from another source in a commercially reasonable manner. 

Confidentiality:
All terms and conditions of this proposal are proprietary trade secrets of EPMI and are exempted by the “Florida Public Records Law” and must be kept confidential between Reliant, EPMI, and their duly appointed agents.
The prices and terms of this Proposal are subject to change until a definitive agreement is reached.  This Proposal is for discussion purposes only, to facilitate the negotiation, preparation, and execution of a definitive agreement. This is not an offer or commitment of Buyer or any of its affiliates to enter into any transaction.  The transaction described herein is subject to further review and approval of the Board of Directors of Seller and Buyer, and execution of a definitive agreement containing all appropriate provisions, including those related to payment terms, events of default and remedies, dispute resolution, limitations of damages, credit, confidentiality, and governing law. 
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