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For immediate release

SG RESOURCES SELLS STORAGE PROJECT TO AQUILA, INC.


Houston, Texas (March 12, 2001) – SG Resources of Houston, Inc., today announced that it has signed an agreement to sell its Houston Energy Center, a green-field, natural gas salt cavern storage project, to Aquila, Inc., a wholly owned subsidiary of UtiliCorp United.  The sale price was not disclosed.


It is estimated that the storage facility will become operational in 2002, and by 2004, the facility will be built out to 12 billion cubic feet (Bcf) of leasable capacity.  It will have direct interconnections to four interstate and three intrastate pipelines.  The facility is designed so that 100 percent of its inventory can be delivered in 10 days.


The facility will be in Liberty County, Texas, approximately 30 miles northeast of Houston.  It is ideally located to support the anticipated growth in the generation and transmission system in both Texas and other Southwestern states.


SG Resources also sold to Aquila 168 acres, which it estimates will accommodate as many as five 8 Bcf of working gas capacity caverns and has sufficient acreage to accommodate new power generation facilities.


Based in Kansas City, Missouri, Aquila is a provider of risk management services and a leading wholesaler of electricity and natural gas in North America.  The company also provides wholesale services in the U.K. and has a presence in Scandinavia, Germany and Spain.  Aquila is a wholly-owned subsidiary of UtiliCorp United, an international energy company with about 4 million customers across the U.S. and in Canada, Great Britain, New Zealand and Australia.  For the year 2000, UtiliCorp had $14 billion in assets and sales of $29 billion.


SG Resources, L.L.C. is an independent developer of high-deliverability natural gas storage facilities.  Based in Houston, SGR is currently developing three other salt cavern storage facilities.  
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