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Buyer:

New Gulf Power Ventures, Inc.



1 Riverside Plaza



Columbus, Ohio 43215-2373
Seller:

Houston Pipe Line Company



Janet Wallis (713) 853-5388

Location:
NewGulf Power Plant

Term:

June 01, 2001 – September 30, 2001(5 months)

Volume:
up to 12,000 a day

Nomination:
AEP shall nominate a volume between 0 and 12,000 Mmbtu’s a day 

one day prior to flow by 9:00 a.m.  Weekend & Holiday nominations

shall equal each other and are also due one business day prior to flow.  It is

understood that AEP shall nominate a daily volume but the actual gas may

flow at a rate as high as 833.33 an hour.  

Price:

Nominated gas shall be priced at Gas Daily, East-Houston-Katy, HSC

common midpoint + $.10.  Volumes taken over the nominated volume

shall be priced at the higher of the flow day or the day after the flow day at

Gas Daily, East-Houston-Katy, HSC +$.10.  All volumes over 12,000 Mmbtu’s a day are considered interruptible.  Any nominated volumes that are not taken are charged a deficiency cost equal to the deficiency volume times the positive difference, if any, obtained by subtracting the Gas Daily HSC common midpoint from the Contract price plus $0.10.

 This proposal is for discussion purposes only and is not intended to be complete and all-inclusive of the terms of the related transaction.  This is not an offer or a commitment of Enron North America or any parent or affiliate of Enron North America.  The transaction described herein is subject to further review and approval of Enron North America and execution of definitive agreements containing all appropriate provisions, including those relating to credit and limitation of damages.
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