NCPA Gas Supply Term Sheet

October 22, 2001
Transaction 1

Seller:
Northern California Power Agency (NCPA)

Buyer: Enron North America (ENA)

Delivery Point:  PG&E City Gate

Quantity: 5000 MMBtu/day

Term:  January 1, 2002 through December 31, 2002

Product:  physical basis

Price:  $3.37

Transaction 2

Seller:
Enron North America (ENA)

Buyer: Northern California Power Agency (NCPA)

Delivery Point:  PG&E City Gate

Quantity: 5000 MMBtu/day

Term:  January 1, 2002 through December 31, 2004

Product:  physical basis

Price:  $1.53

Conditions:

1) The transactions listed above shall be made in conjunction with each other.  Neither transaction shall be made without the other.

2) Attached is a draft sample contract.  Once financial information is received from NCPA, a draft prepared specifically for NCPA will be sent.

3) Once Buyer and Seller decide to enter into a definitive agreement, evidence of NCPA’s authority to transact will be requested by ENA

4) The terms and conditions included in this proposal shall remain confidential between ENA and NCPA
5) Prices are subject to change with market conditions until a definitive agreement is reached, including contract terms.
This proposal is for discussion purposes only to facilitate the negotiation, preparation and execution of a definitive agreement.  It is not intended to create a binding or enforceable contract or to be complete and all inclusive of the terms of the related transaction.  This is not an offer or a commitment of ENA or any parent or affiliate of ENA.  The transaction described herein is subject to further review and approval of ENA and execution of definitive agreements containing all appropriate provisions.

