December 20, 2001
Carol A. Brown

Administrative Law Judge

505 Van Ness Avenue

San Francisco, California 94102

Re:  The San Diego Gas & Electric Company Biennial Cost Allocation (BCAP) Proceeding Application, A. 01-10-005

Dear Judge Brown, 


As Southern California Gas Company (SoCalGas) attorney Jeffrey Parrott advised you by letter, dated December 13, 2001, Commission decision D. 01-12-018 (in I. 99-07-003) requires SoCalGas to implement several substantial business changes, impacting, among other things, its transmission, storage, and balancing services.  As Mr. Parrott stated, many of these changes will affect the consolidated SoCalGas/SDG&E BCAP proceeding.  Understandably, SoCalGas intends to file a revised BCAP application and supporting testimony reflecting these changes.


Because SDG&E uses various SoCalGas natural gas services, any change to SoCalGas’ offerings - - especially changes affecting allocation of costs - - will have a direct impact on SDG&E.  While some adjustments to SDG&E’s BCAP showing are inevitable, SDG&E cannot know which changes will be necessary without first evaluating SoCalGas’ amended BCAP application.  Accordingly, SDG&E will file its revised BCAP application and testimony 15 days after SoCalGas submits its revised showing.  


As with SoCalGas, SDG&E is current with its data request responses.  Given the potentially significant changes ahead, however, SDG&E asks parties to refrain from sending data requests concerning portions of SDG&E's present filing that incorporate the allocation of SoCalGas costs of service.


Thank you for your patience and understanding. 







Sincerely, 







Vicki L. Thompson







Attorney for







San Diego Gas & Electric Company

cc:
Commissioner Geoffrey F. Brown

All parties of record to A. 01-10-005

