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On September 21, 1999 SERC  Officers and staff met with representatives of TVA and Enron to continue discussion of control area operation issues between TVA and Enron. At this meeting the parties agreed to an interim, non-precedent setting, resolution of their dispute. 

Based on information and discussion presented, TVA and Enron reached a compromise agreement for an interim period until NERC can provide additional clarification on the reliability issues involved in this dispute. The following points were agreed to:

· Enron can reserve transmission into or out of  the ENSE control area up to 631 MW without identifying the ultimate source or sink. (Note that 631 MW is the thermal capability of the step up transformers for the ENSE plant.) )      Enron is allowed to reserve additional MW (exceeding the initial 631 MW) into or out of  ENSE only to the extent that  any additional supporting transmission reservations identify the actual generation source and actual ultimate sink    this sentence moved to this location
· Netting of reservations at the ENSE control area will be on the same basis as TVA nets reservations on all other interfaces     (need basic language defining this OR A STATEMENT THAT SAYS WE CAN NET NON-FIRM SCHEDULES).

· Enron will not submit interchange transaction tags, above the 631 mw, (schedule requests) without including the correct ultimate source and sink.  ENSE will not be an acceptable sink on any tagsabove the 631 mw unless there is a matching and linked tag to the ultimate sink.  At the time of implementation schedules will have the ultimate source and sink identified. ( Note this is a concession by ENRON)
SERC accepts the aforementioned resolution as an interim and  non-precedent setting compromise between the two parties. This interim resolution is submitted to NERC in accordance with the NERC Board of Trustees resolution on this issue dated September 10, 1999.  TVA also agrees to apply this resolution to Enron’s ENNA and ENCA control areas within the TVA region.
  The long-term solution to this dispute will be subject to SERC and NERC policies as they are developed and implemented.

COMMENT:  SERC DROPPED THE ISSUE RELATED TO NOT SCHEDULING WHEN WE DID NOT HAVE UNITS ON LINE.
BY THIS AGREEMENT ALL THE OTHER ISSUES ARE PENDING THE NERC CATF WORK WHICH WILL ADDRESS THEM NERC WIDE
