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March 2, 2001

Via Facsimile and U.S. Mail


Eric Hildebrandt
Manager, Market Monitoring
California Independent System Operator
151 Blue Ravine Road
Folsom, California  95639

Re:
Request for Information
Dear Mr. Hildebrandt:


I am responding on behalf of Enron Power Marketing, Inc. (“Enron”) with respect to your letter dated February 27, 2001 to all California Independent System Operator (“ISO”) market participants requesting cost data for certain transactions.  Enron is in the process of examining its records to identify the information that it has that may be responsive to your request.  Because Enron does not keep the information in the ordinary course of its business in the format requested, Enron will not be able to send the information to you by the close of business today March 2, 2001.  As set forth below, however, we believe there are mitigating circumstances relative to Enron’s production of the information requested.


First, you should be aware that after December 11, 2000, Enron is not aware of having made any bids to the ISO over either the $250 breakpoint or the $150 breakpoint.  Thus, the time period at issue for Enron is limited to December 8, 2000 through December 11, 2000.  We understand from your letter that one of the reasons the ISO believes it needs this information is to look for bids that are “consistently excessive relative to costs.”  We believe that ISO’s own records  will confirm that Enron did not consistently submit any bids in the Imbalance Energy Market or make Out-Of-Market transactions with the ISO that exceeded the breakpoints during this period.  Rather, Enron submitted a limited number of such bids in the first four days of the period.  


Second, your letter refers to earlier requests in January to market participants for information pertaining to the December 8 – 31, 2000 period.  Unfortunately, given all the activity, including the consecutive Stage 3 alerts and market volatility, that was going on at that time, Enron did not understand that it was required by the ISO to provide the requested information for the four days at issue.


Finally, we have been unable to ascertain from your letter or the attachments how the ISO intends to handle the confidentiality of the information provided by market participants.  Would you please provide us with a statement of the committee’s position on the confidentiality of information provided.  Enron views the information requested as proprietary commercial information. 


In the meantime, Enron will continue to gather the data requested and evaluate the information it has available to determine how it could respond to your request.  If you have questions, please do not hesitate to contact me.

Sincerely,

BROBECK, PHLEGER & HARRISON LLP

By:



Gary S. Fergus

cc:
Tim Belden

Richard B. Sanders

Christian Yoder

Austin   Dallas   Denver   Irvine   London   Los Angeles   New York   Palo Alto   San Diego   San Francisco   Washington, D.C.
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