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This summary is as follows: 

Spain
Customers are required to provide a payment guarantee determined as function of consumption over a period of a50 days, losses and value-added tax. 

Spain

The Spanish market is dominated by four vertically integrated utilities. The market is operated by a market Operator that is created by law, but is a public company.  The Grid System is operated, and largely owned, by the System Operator.  Customers wanting to purchase available power under the Spanish Pool System must provide a payment guarantee
 A formula has been developed to calculate the amount of the guarantee.  At present the general guarantee is: 

Volume x 24 hours x 50 days x p/kWh x (1 + VAT) x (1+ Losses)

The value-added tax (VAT) is 16% and the losses are 8%.  At 6 pts/kWh, a marketer contemplating a 50 MW transaction would pay around $3 million (with the current exchange rate). 

The Market Rules provide the types of security that purchasers in the production market are obligated to give: 

(1) A security of operation, corresponding to each purchasing agent, will be determined initially by the Market Operator. 

(2) A complimentary security, depending upon the purchaser, if the Market Operator considers it necessary and proper due to the existence of a risk that exceeds the coverage provided by the security of operation, or due to other special circumstances that justify the requirement of a complimentary security. The Market Operator will solicit a risk rating from a rating company in order to determine if it is justifiable to impose a complimentary security upon the purchasing agent.

�  Defined as those with annual consumption level of 15 GWh. 
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