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Balancing

· Bundled Balancing is Default

· Transwestern defers to the consensus position of the non-SoCal settlement parties.  However, Transwestern offers this observation for consideration:

(a) An analysis of SoCal’s February 18th settlement offer reveals that with a core injection capacity of 326 MMcf/d out of a total injection capacity of 803 MMcf/d, and an allocation of 350 MMcf/d of injection capacity to system balancing, leaves only 127 MMcf/d of injection capacity for SoCal’s unbundled at-risk storage program.  With the core inventory at 55 Bcf and Recourse Balancing at 2.6 Bcf, that leaves 48 Bcf of SoCal’s inventory at-risk.  A 127 MMcf/d injection rate over the 214 days (April-October) of the typical injection season equals only 27.2 Bcf of inventory, or only 57% of SoCal’s inventory at-risk.  The remaining 20.8 Bcf of inventory at-risk is stranded.

· Self Balancing Option

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

· Anonymous Imbalance Trading

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

· Cost Recovery

· Transwestern defers to the consensus position of the non-SoCal settlement parties

Storage

· Unbundled Embedded Cost of Storage
· Transwestern defers to the consensus position of the non-SoCal settlement parties.  

· Core Reserved Amount

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

· Unbundled Costs for CATs and Wholesale

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

· Remainder Unbundled Storage

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

· Market Concentration Limit

· In light of the fact that SoCalGas is the only “in franchise area” storage provider at this time, consideration of a market concentration limit is appropriate.

· Utility At Risk for Storage Services

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

· Secondary and As-Available Market

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

Transmission

· Unbundled Embedded Cost of Intrastate Transmission

· Transwestern supports the adoption of a separate (negotiated) embedded cost for SoCal’s (1) backbone and (2) local transmission systems for the settlement period.

· Transwestern defers to the non-SoCal settlement parties regarding productivity offsets and/or off ramp adjustments.

· Backbone transmission service rates are on a postage stamp basis for each path.

· Local transmission service is bundled with other SoCal distribution services and rates are on a volumetric basis.

· Hector Road/South Needles
· Transwestern supports the receipt point allocation methodology in CAC settlement proposal with the following modifications:

a. Mojave’s interconnection at Hector Road will be designated as a Primary Receipt Point on the SoCal Line 235 path with 50 MMcf/d of primary receipt point capacity. Transwestern’s interconnection at North Needles will continue as a Primary Receipt Point on the SoCal Line 235 path with 750 MMcf/d of primary receipt point capacity.

b. Transwestern’s interconnection at Topock will be designated as a Secondary Receipt Point on the SoCal Line 3000 path.  Primary receipts along SoCal Line 3000 path shall be made from El Paso Natural Gas Company’s existing Topock interconnection.

c. The sum of primary receipt capacity in any SoCal backbone transmission path shall equal delivery capacity.

d. End-users, shippers, and suppliers/marketers should have the ability to elect a primary receipt point for the entire settlement period.

e. Firm backbone transportation along each path/corridor includes primary/secondary receipt points according to the following matrix:



Receipt Points






Path/Corridor
Primary Point(s)
Capacity
Secondary Point(s)


Line 235

(Needles)
TW Needles

             Mojave Hector
750 M2cf/d

50 M2cf/d
Mojave Hector

TW Needles




Line 3000
(Topock)
             EPNG Topock
540 M2cf/d
TW Topock

(S. Needles)




Line 225

          (Wheeler Ridge)


PG&E KRS

Kern/Mojave
              (TBD) M2cf/d

             (TBD) M2cf/d
Kern/Mojave

PG&E KRS


Line 2000
          EPNG Blythe
1,210 M2cf/d
N/A




Cal Prod
TBD
TBD
TBD

· Transmission level services should be prioritized by quality of service firm primary, firm secondary or interruptible.

· Firm backbone transmission service(s) from any receipt point delivers to any “on-system” SoCalGas customer.

· Off-System Transmission Service  

· Off-system backbone transmission services offered by SoCalGas are available from all receipt points.

· Core Capacity to Match Reserved Upstream Interstate

· Transwestern supports matching core capacity rights to interstate commitments.

· Transwestern supports CAT and wholesale options to interstate capacity.

· Noncore Recourse Option

· Transwestern defers to the consensus position of the non-SoCal settlement parties.  However, Transwestern makes the following observations/comments:

(1) A level of 50% of SoCal noncore’s historical monthly average demand appears to meet end-user needs.

(2) A non-core recourse option mitigates market concentration concerns.

· Open Season

· There should be no market concentration limit placed on receipt point capacity reservations in view of (1) SoCal’s supply diversity, (2) transmission path diversity, and (3) non-core’s recourse option.

· As-Available Transport Rate Cap

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

· Rate Design

· Transwestern supports SFV rate design.

· Utility Risk

· Transwestern supports CAC’s position.

· Pools

· Transwestern supports Receipt Point and Citygate pools on the SoCal system.

· Local Transmission/Distribution Bypass

· Transwestern supports option for local transmission/distribution bypass.

· SoCal Cost Recovery

· Transwestern defers to the consensus position of the non-SoCal settlement parties.

· Wheeler Ridge Expansion

· Transwestern opposes a predetermined expansion of Wheeler Ridge facilities on a rolled-in basis and agrees with the El Paso Natural Gas position that any future expansion of SoCal transmission facilities should be addressed on a case-by-case basis pursuant to established Commission procedure.

Implementation

· Transwestern supports the following changes to SoCal’s system and procedures as soon as practicable.

(1) Replace windows.

(2) Institution of OFO protocol.

(3) Establish Hector Road as primary receipt point at 50 MMcfd, as well as South Needles/Transwestern as a secondary receipt point at 200 MMcf/d.

(4) Pooling.

(5) Imbalance trading enhancements.

(6) Secondary markets.

· The storage and transmission system unbundled by early-2001 with full implementation of enhanced systems.
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