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Natural Gas & Power

Upside Catalysts: EPS Rise, Politics Don’t Get Worse, EPG Responds 

· [image: image19.wmf]Looking at 3Q’01 trends, we see continuing eps growth despite lower 3Q’01 vs 3Q’00 power and natural gas prices as a catalyst for valuation recovery across group. Past week included Williams (WMB, 32.37, Buy) analyst meeting (discussed below) which showed growth and supported valuation upside. 

· Politics, regulation and prices behind much of 5% group decline last week vs 2% drop in S&P 500. El Paso (EPG, 46.37, Strong Buy) down 9%, Duke (DUK, 38, Strong Buy), Dynegy (DYN, 44.59, Buy) & Enron (ENE, 42.81, Strong Buy) off 5% each. WMB drops 3% and Kinder Morgan (KMI, 52.56, Strong Buy) down 2%. 

· EPG release Fri, Aug 10 on FERC issues. Strong wording & response to negative press expected to lead recovery. No market power abuse in profits of $184 million of Merchant unit. FERC ALJ has to find against Co. and reverse a ruling in favor of EPG in marketing affiliate case. Rulings due by Oct 9. Beyond “worst case” in stock. Grounds for appeals already established, if needed.

· Political dynamics due to shift. Industry and investor angst at FERC and Administration for damage with price caps and threats for rate reviews and cost based regulation rising. Backlash in limitation of capital for new energy infrastructure on the way. End of prospects for supply “glut” likely.  

· Favorite valuations led by EPG, WMB, DYN and ENE. We would also focus on KMI, down with group despite having less exposed fundamentals and growth.  
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Viewpoint 

A combination of “events” ranging from concerns about a “power glut” to the political and regulatory fears which have gripped the group in general and certain stocks in particular caused a 5% decline in the Natural Gas & Power sector last week. This compared to a 2% decline in the S&P 500. With Independent Power Producers off over 9% in the past week and exploration and production companies down over 3% it is clear that commodity pricing moves are playing a role in share price performance as well.

In previous reports we have addressed power and natural gas prices as having declined from unsustainable highs to lower and more balanced levels. Maintenance of demand growth and supply adequacy is implicit in our natural gas price outlook of $3.00-$4.00 per thousand cubic feet range (mcfe) and power prices which generally are in the $30-$70 per megawatt hour range. At minimum, our analysis suggests that it will be 2-3 years until new supplies of these commodities could form a “glut”. And given low power reserve margins and lackluster new natural gas production additions combined with disincentives for investment created in California and Washington, it is our opinion that the potential for a supply glut in power and natural gas has been significantly reduced.

As we analyze the valuation levels of the Natural Gas & Power group, we are consistently struck by the current scenario of falling multiples despite rising earnings as an unsustainable condition. Either projections are too high or valuations are due for a rebound. Using our most recent analyses and models (please see report dated August 6, 2001) and the “guidance” of companies including DUK, DYN, ENE, EPG, KMI and WMB for ’01 and ’02 earnings shows the intact nature of growth and growth rates despite commodity prices and other factors. This gives rise to valuation opportunities for significant recoveries and gains throughout the group.

The pieces of the industry picture which appear to be holding back this valuation recovery are views that there are no near term catalysts for improved performance and ongoing fears about the regulatory and political environment. In our view, earnings growth will become a catalyst, especially in the third quarter of ’01, as companies in the group, especially DYN, EPG, ENE, KMI and WMB show eps growth in the 20% range despite lower commodity prices. Specific company catalysts are also likely as risks for EPG in its FERC hearings, generators in the “refund issue” and ENE in the asset sale, India and Broadband factors are clarified and reduced.

As for the political and regulatory environment we remain concerned but have become hopeful that a turn for the better is ahead. We believe that there has been an “unseen hand” in valuation declines in the group year-to-date in 2001. The disappointment of investors is that the election results from last November, which were thought to herald an improving business climate, especially for energy, have shown to be the opposite, with price caps for power, threats to return to cost based regulation and other politically motivated comments designed to placate California. 

Specific examples in power generator shares are abundant in terms of valuation damage done in the political environment – shown clearly in our coverage in DUK, DYN and WMB. At ENE, while it is true that FERC approval of Regional Transmission Organizations (RTO’s) is a plus, the collateral damage done to this leading company by the overall regulatory tone has been substantial. Even KMI, despite a completely different business plan and outlook has not gone unscathed, simply because it owns a pipeline. In short, investors do not trust the premise that price caps will be short lived and will not spread, and also view the potential for more regulation of power and natural gas assets as a threat to growth.

For EPG, the serious implications of the market power and affiliated marketing abuse hearings have had the most damaging impact. We address below a recent EPG press release telling its “side of the story”. As an industry issue, it is our opinion that valuations for the entire group have been negatively impacted by the conduct of FERC and the threats to operations of marketers that are implied by the EPG case.

Despite these shortcomings, we remain optimistic for the prospects of the industry because it continues to show growth and its macro-fundamentals are strong. Our analysis also shows that “worst case scenarios” are reflected in share prices currently.

We have hopes and expectations that the next few months will show a more conciliatory tone in the political and regulatory environment that will repair the damage done to valuations from these issues. Lesser capital available for the building of infrastructure in power and natural gas is an easy to see consequence of the “new” regulatory environment if changes are not made in its direction.

With consideration of all of these facts and factors, we expect catalysts in rising earnings and a perceived improvement in the regulatory and political environment (even if it just doesn’t get any worse) to support significant recovery and share price appreciation in the Natural Gas & Power sector. We expect the leaders of this move to be EPG, KMI, ENE, DYN and WMB.  

EPG reacts to FERC hearing issues

On Friday, August 10, EPG issued a press release addressing recent market concerns surrounding the FERC re-hearing of its affiliate “market power” and "affiliate abuse" case. The strongly worded release addressed “...mischaracterizations and inaccurate reports of FERC hearing...” with a description of the original marketing affiliate abuse case in which EPG was found to have complied with FERC rules and the testimony in the “market power” case showing no withholding of capacity. EPG statements of grounds for appeal to the FERC and other courts were also included in the release.

In our opinion, the obvious bias and prejudice of the FERC Administrative Law Judge (ALJ) in the EPG hearings and public statements made by and attributed to him were responsible for most of a nearly 10% decline in EPGs share price last week. This $3 billion of market capitalization decline is on top of previous losses. While it is not generally advisable to conduct a trial in the press, we consider it to be a plus that EPG has reacted in public and will follow-up with an analyst meeting August 22 in New York.

Given the facts of the EPG matter, we have begun to see a striking similarity between it and Microsoft (MSFT, 66.52) in terms of the “predatory monopolist” case that has impacted MSFT shares. MSFT faced speculation that it would be broken up and face financial penalties causing its share price to decline precipitously. Recent successes on appeal and a court decision to install a new judge in the case have resulted in a significant recovery in MSFT shares.

· In early August, the case was re-opened and heard again in front of the FERC ALJ. No new facts or evidence were presented by the California Public Utilities Commission, which filed the original complaint. 

· Other concerns over senior EPG executives refusing to testify were shown to be false. EPG also cited that during the periods in question “95% of available capacity on its California pipeline was being utilized” essentially full to capacity. 

· We consider fears of multi-billion dollar judgments against the company or restrictions on its ability to do business to be unreasonable. The facts and economics of the issues as well as the penalties within FERC rules or requested by the plaintiffs do not justify the reactions in the share price.

· Our opinion of the case is that a “loss" at FERC will be followed by reversal on appeal because of the conduct of the hearings, previous rulings in favor of the company and the most basic of facts: EPG did nothing wrong. 

· Our analysis of EPG points to a minimum valuation of $60 per share, with $16 for pipelines, $27 for Merchant Energy, $12 for E&P and $3 for Field Services. Current p/e of 12.2x ’02 eps and 6.4x ’02 cash flow show the regulatory risks to have accounted for $6-$7 billion of market cap decline, far above the “worst case scenario” economics of the issues.

We recognize the concerns and timing risks governing near term investment in EPG currently may extend through the "on or before Oct 9" expected date for the FERC Judge rulings. However, we view EPG as more compelling than ever including the near term risks. Our estimates remain $3.30 in '01 and $3.80 in '02.  

EPG will hold a regularly scheduled analyst meeting in New York on Aug 22. We rate EPG Strong Buy and it is on the CSFB Focus List. We recognize the regulatory issues pending with an interim target of 20x ’02 eps or $76 near term.

WMB Analyst Meeting Focused on Marketing and Trading Platform

WMB highlighted its Energy Marketing & Trading (EM&T) unit at an analyst conference in New York last week. EM&T, through power tolling arrangements, risk arbitrage opportunities, structured transactions and trading around numerous various energy products, is the largest component of earnings and earnings growth for WMB. WMB uses its risk management expertise and asset portfolio to match customer requirements to reduce prices and provide other services. We estimate ebit of $1.2 billion for EM&T in ’01 (approximately 46% of total ebit) and $1.4 billion in ’02 (43% of total). Our eps estimates are $2.30 in ’01 and $2.70 in ’02. WMB is rated Buy with a $47 target price. 

· WMB reported 2Q’01 eps of $0.69 vs $0.63. Reported eps included a net gain of $0.10 mostly from an asset sale. Recurring EPS of $0.59 compared to our estimate of $0.50 with higher Petroleum Services and pipeline income. 

· Marketing & Trade ebit was $273 million in 2Q’01 vs our estimate of $250 million. In 2Q’00, EM&T ebit of $301 million, included income of $140 million from a forward power sale. Reserves rose in 2Q’01 by an unspecified amount. “California” receivables were $302 million vs $252 at the end of 1Q’01.

· Pipelines reported $207 million vs $215 a year ago. Before non-recurring items in both years resulted in $165 million in ebit vs $151, up 9% and above our estimate of $155 million.

· E&P ebit was $40 million in 2Q’01 vs $10 in 2Q’00. Higher natural gas prices ($3.00 per mcf vs $2.10) and earnings from Barrett (due to close Aug 2) produced the upside. 

· WMB has hedged about 70% of its ’01 production and about 55% of its ‘02 natural gas production (including Barrett). The ’02 hedging is at $4.00 per mcf.

· Petroleum Services ebit of $160 million includes a gain of $72 million on the sale of convenience stores. Operating ebit of $88 million vs $57 million compared to our estimate of $61 million. Higher ebit resulted from refining margins and volumes and ethanol.

· WMBs Midstream unit ebit of $41 million vs $71 million was above our estimate of $32 million. The yr/yr decline was cause by lower natural gas liquids margins.

· WMB’s risk related to Williams Communications Group (WCG, 1.90) is the issuance of $1.4 billion in new shares (7% dilution) in the event of a WCG default. In our opinion, this risk is overly reflected in the share price currently.  

Industry Fundamentals

Pricing

Our index of natural gas prices for 2001 closed August 10 at $4.95 per mcf, up $0.02 for the week and $1.27 above the same week in 2000. The near-month September contract closed at $3.04 per mcf, up $0.07 from the week before. Our index for 2002 closed at $3.47, up $0.10 from the previous week.

The “12-month strip” closed the week at $3.46 per mcf, up $0.09 for the week and $0.04 lower than the comparable week a year ago.

· The near-month (September) futures contract for West Texas Intermediate (WTI) closed at 28.10, up $0.60 for the week. This compares with $31.02 per barrel a year ago. 

· Nuclear plant outages stand at 4% of total nuclear generating capacity versus 7% a year ago. 

Natural Gas Storage

Industry statistics for the week ended August 3 show an injection of 80 billion cubic feet (bcf). This compares with an injection of 65 bcf in a similar week a year ago. Overall storage levels are 15% above last year and 3% below the same point in 1999.

Eastern region (Midwest and Northeast United States) storage levels are 12% above last year and constitute about 54% of stored volume, Western region inventories are 4% higher than a year ago (17% of total), and the Producing region is 31% higher than a year ago (29% of total).

Valuation and Performance

	Exhibit 1: Energy Sector Comparisons
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	Source: CSFB estimates.


The P/E multiples of the CSFB Natural Gas and Power Group, at 14.8 times 2001 and 13.1 times 2002 estimates are lower than week-ago levels. These multiples are 36% below the 2001 P/E multiple for the S&P 500 and 35% less than the 2002 P/E multiple for the S&P 500. 
· For the year to date, the Natural Gas and Power Group is down 16.1%, 
under-performing the 9.9% decline in the S&P 500. Year-to-date performance shows El Paso Energy Partners (EPN) up 33.8%, Kinder Morgan Energy Partners (KMP) up 31.5%, Sempra Energy (SRE) up 14.5%, AGL Resources (ATG) up 10.7%, UGI Corp (UGI) up 10.6%, Texas Utilities (TXU) up 6.1%, and Kinder Morgan (KMI) up 0.7%.
· Separating the “majors” from the Natural Gas and Power Group shows P/Es of 19.9 times 2001 estimates and 16.6 times 2002 estimates. 
· IPPs were down 9.6% last week and show P/Es of 15.4 times 2001 estimates and 11.9 times 2002 estimates. 
· Distribution P/E multiples of 13.1 times 2001 estimates and 12.1 times 2002 estimates are slightly higher than last week. The group yield is currently 4.8%. 

· Gatherer price-to-cash-flow multiples of 12.6 times 2001 estimates and 11.2 times 2002 estimates are in-line with week-ago levels. The group yield is currently 5.0%

N.B.: CREDIT SUISSE FIRST BOSTON CORPORATION may have, within the last three years, served as a manager or co-manager of a public offering of securities for or makes a primary market in issues of any or all of the companies mentioned.

	Exhibit 2: Natural Gas & Power Scoreboard
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	Exhibit 3: Financial Characteristics
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P/CF Ratios

ROE

% Unreg.

Company

($bil)

Owners

High

Low

1999

2000

2001E

2002E

1999

2000

2001E

2002E

2001E

'01 EBIT

CMS Energy

133.0

3.3

56%

-24%

2%

7.92

7.96

6.80

7.55

3.1

3.1

3.6

3.3

$28.51

0.9

8.5%

65.5%

27.6%

Dominion Resources

248.8

15.3

44%

-12%

24%

5.80

pf

6.65

pf

8.50

9.45

10.6

9.2

7.2

6.5

28.02

2.2

6.3%

58.5%

46.0%

Duke Energy

767.0

29.1

61%

-20%

17%

3.32

4.41

4.80

4.70

11.4

8.6

7.9

8.1

13.31

2.9

18.2%

54.6%

43.2%

Dynegy

316.0

14.1

51%

-26%

17%

0.99

2.71

3.85

4.35

45.0

16.5

11.6

10.3

$12.06

3.7

32.7%

50.4%

83.7%

El Paso

516.8

24.0

82%

-38%

4%

4.50

5.90

6.60

pf

7.25

10.3

7.9

7.0

6.4

13.31

3.5

35.1%

63.3%

68.0%

Enron

874.2

37.4

64%

-53%

2%

2.75

2.88

3.10

3.60

15.6

14.9

13.8

11.9

13.41

3.2

14.3%

45.4%

79.2%

Equitable Resources

64.8

2.1

70%

-19%

20%

2.33

0

3.07

0

3.70

0

3.90

14.2

10.7

8.9

8.4

11.55

2.9

19.5%

26.6%

69.7%

KeySpan 

134.5

4.2

44%

-29%

6%

3.37

4.50

5.70

6.05

9.2

6.9

5.4

5.1

22.30

1.4

11.3%

59.2%

42.9%

Kinder Morgan

115.2

6.1

57%

-12%

56%

3.15

2.45

pf

3.15

3.65

16.7

21.5

16.7

14.4

15.94

3.3

11.0%

57.3%

46.1%

National Fuel Gas

39.2

1.9

43%

-25%

8%

6.66

7.13

9.05

9.30

7.2

6.8

5.3

5.2

26.12

1.8

15.2%

52.9%

49.8%

NiSource

205.0

5.5

95%

-23%

23%

3.94

4.35

5.30

5.70

6.4

5.8

4.8

4.4

17.40

1.5

24.4%

61.9%

8.0%

Questar

81.5

1.9

73%

-32%

15%

3.10

3.80

4.35

4.60

7.4

6.0

5.3

5.0

12.21

1.9

14.4%

40.2%

47.5%

Reliant Energy

294.8

9.3

49%

-37%

17%

3.80

4.10

6.05

6.35

8.3

7.7

5.2

5.0

18.60

1.7

20.7%

47.7%

34.0%

Sempra Energy

202.3

5.4

52%

-7%

54%

5.60

5.70

5.85

6.05

4.8

4.7

4.6

4.4

8.92

3.0

13.5%

55.5%

34.0%

TXU Corp.

258.1

12.1

52%

-6%

40%

5.60

5.70

5.85

9.70

8.4

8.2

8.0

4.8

29.05

1.6

13.7%

66.0%

15.0%

Williams Cos.

487.5

15.8

73%

-27%

16%

3.14

4.40

4.50

4.90

10.3

7.4

7.2

6.6

14.49

2.2

16.4%

49.2%

74.0%

Average

61%

-26%

18%

11.8

9.1

7.5

6.8

2.3

17%

53.4%

48.0%

SB = Strong Buy; B = Buy; H = Hold

Majors: DYN, DUK, EPG, ENE, KMI, WMB

Source: CSFB estimates.
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	Exhibit 4: Financial Characteristics
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Price

52-Wk Range

Earnings Per Share

P/E Ratios

P/E Rel. to Group

Dividend

Payout

Company

Ticker

Rating

8/10/01

High

Low

1999

2000

2001E

2002E

1999

2000

2001E

2002E

2001E

2002E

Rate

Yield

2000E

AGL Resources (Sep.)

ATG

H

$24.42

24.43

-

$17.94

$0.91 

$1.23 

$1.55 

$1.60 

26.8

19.9

15.8

15.3

1.20

1.26

$1.08 

4.4%

87.8%

Atmos Energy (Sep.)

ATO

H

21.26

26.25

-

19.19

0.79

1.02

1.65

1.85

26.9

20.8

12.9

11.5

0.98

0.95

1.16

5.5%

113.7%

New Jersey Resources (Sep.)

NJR

H

43.80

46.00

-

37.26

2.49

2.69

2.95

3.15

17.6

16.3

14.8

13.9

1.13

1.15

1.76

4.0%

65.4%

NICOR

GAS

H

37.97

43.87

-

32.19

2.61

2.94

3.00

3.20

14.5

12.9

12.7

11.9

0.97

0.98

1.76

4.6%

59.9%

ONEOK

OKE

H

17.32

25.31

-

13.13

0.86

1.23

1.60

1.80

20.1

14.1

10.8

9.6

0.83

0.80

0.62

3.6%

50.4%

Peoples Energy  (Sep.)

PGL

H

37.70

46.94

-

27.50

2.31

2.71

3.15

3.45

16.3

13.9

12.0

10.9

0.91

0.90

2.04

5.4%

75.3%

UGI Corp.  (Sep.)

UGI

B

28.02

28.02

-

21.37

1.30

1.59

2.05

2.25

21.6

17.6

13.7

12.5

1.04

1.03

1.60

5.7%

100.6%

Vectren

VVC

B

20.05

23.56

-

18.62

1.48

1.55

1.50

1.90

13.5

12.9

13.4

10.6

1.02

0.87

1.01

5.0%

65.2%

WGL Holdings (Sep.)

WGL

H

27.63

31.50

-

24.81

1.47

1.77

2.05

1.90

18.8

15.6

13.5

14.5

1.03

1.20

1.26

4.6%

71.2%

Distribution Average

19.7

15.9

13.1

12.1

1.00

1.00

4.8%

72.8%

MC

Inst.

52-Wk %change

Cash Flow Per Share

P/CF Ratios

ROE

Debt

Company

($bil)

Owners

High

Low

1999

2000

2001E

2002E

1999

2000

2001E

2002E

2001E

to Cap

AGL Resources 

55.2

$1.3 

41%

-0%

36%

$2.43 

$3.10 

$3.40 

$3.55 

10.0

7.9

7.2

6.9

$12.20 

2.0

12.5%

56.9%

Atmos Energy

32.8

0.7

32%

-19%

11%

2.85

3.45

4.55

4.75

7.5

6.2

4.7

4.5

16.65

1.3

14.2%

39.5%

New Jersey Resources 

17.7

0.8

40%

-5%

18%

4.30

4.55

4.75

4.85

10.2

9.6

9.2

9.0

22.03

2.0

15.9%

43.3%

NICOR

46.3

1.8

51%

-13%

18%

5.90

6.35

6.60

6.95

6.4

6.0

5.8

5.5

15.56

2.4

15.9%

40.8%

ONEOK

99.6

1.7

38%

-32%

32%

1.40

2.40

3.40

3.90

12.4

7.2

5.1

4.4

12.73

1.4

57.7%

Peoples Energy

35.6

1.3

46%

-20%

37%

5.33

6.33

7.00

7.50

7.1

6.0

5.4

5.0

22.79

1.7

13.8%

47.8%

UGI Corp.

33.2

0.9

56%

0%

31%

4.60

5.85

7.15

8.00

6.1

4.8

3.9

3.5

13.40

2.1

26.6%

70.7%

Vectren

67.7

1.4

25%

-15%

8%

3.99

4.28

4.58

5.70

5.0

4.7

4.4

3.5

12.54

1.6

27.0%

44.4%

WGL Holdings

46.5

1.3

35%

-12%

11%

3.15

3.55

4.00

3.35

8.8

7.8

6.9

8.2

16.08

1.7

13.1%

43.6%

Distribution Average

40%

-13%

29%

8.2

6.7

5.8

5.6

1.8

17.4%

49.5%

Natural Gas Gathering, Transportation & Marketing

Price

52-Wk Range

Earnings Per Share

P/E Ratios

P/E Rel. to Group

Dividend

Payout

Company

Ticker

Rating

8/10/01

High

Low

1999

2000

2001E

2002E

1999

2000

2001E

2002E

2001E

2002E

Rate

Yield

2001E

El Paso Energy Partners, L.P.

EPN

B

$36.70

$36.70

-

$22.62

$0.09

($0.10)

$0.05

$0.25

NM 

NM

NM

N/A

NM

NM

$2.30 

6.3%

97.9%

DCF

Kinder Morgan Energy Partners, L.P.

KMP

SB

74.06

74.06

-

41.06

2.45

2.67

3.10

3.30

30.2

27.7

23.9

22.4

1.3

1.2

$4.20 

5.7%

93.3%

DCF

Western Gas Resources

WGR

B

29.55

43.50

-

19.94

(0.20)

1.23

2.15

2.05

NM 

24.0

13.7

14.4

0.8

0.8

$0.20 

0.7%

16.3%

GTM Average

24.1

24.2

17.9

18.4

1.1

1.0

5.0%

MC

Inst.

52-Wk %change

Cash Flow Per Share

P/CF Ratios

Debt

Gas Leverage

Company

($mil)

Owners

High

Low

1999

2000

2001E

2002E

1999

2000

2001E

2002E

to Cap

 +$0.10/mcf 

El Paso Energy Partners, L.P.

34.1

1,251

11%

0%

62%

$2.10

DCF

$1.34

DCF

$2.35

DCF

$2.70

DCF

17.5

27.4

15.6

13.6

$11.01

3.3

57.8%

-

-

Kinder Morgan Energy Partners, L.P.

64.2

4,755

48%

0%

80%

2.29

DCF

2.60

DCF

4.50

DCF

5.15

DCF

32.3

28.5

16.5

14.4

30.19

2.5

55.7%

-

-

Western Gas Resources

33.1

978

53%

-32%

48%

0.99

3.60

5.25

5.15

29.8

8.2

5.6

5.7

11.83

2.5

47.7%

9.8%

0.05

GTM Average

28%

-15%

78%

26.6

21.4

12.6

11.2

2.8

53.7%

Price

52-Wk Range

P/E Ratios

Dividend

Payout

Company

Ticker

Rating

8/10/01

High

Low

2000A

2001E

2002E

2003E

2001E

2002E

2002E

2003E

Rate

Yield

2001E

New Power

NPW

SB

4.98

29.00

-

4.62

($2.93)

($3.90)

($0.80)

$0.90

NM

NM

(6.2)

5.5

nil

-

-

Shares

MC

Inst.

52-Wk %change

P/CF Ratios

Book

Debt

Company

(mil)

($bil)

Owners

High

Low

2000A

2001E

2002E

2003E

2001E

2002E

2002E

2003E

Value

to Cap

New Power

123.8

0.6

-

-83%

8%

($3.70)

($5.40)

($2.35)

$0.30

NM

NM

(2.1)

16.6

$4.46 

1.1

0.0%

SB = Strong Buy; B = Buy; H = Hold

Source: CSFB estimates.

ROE

Price/ 

Book

Price/ 

Book

Shares

Shares



Book 

Value

Book 

Value

Price/ 

Book

 



	 


	Exhibit 5: Energy Sector Performance
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	Source: CSFB


	Exhibit 6: Natural Gas Consumption by End User
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	Exhibit 7: Natural Gas Demand Outlook
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	Exhibit 8: Natural Gas Price Near Month Contract and Weekly Storage Dada
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	Exhibit 9: Natural Gas Prices
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B: Natural Gas Futures Contracts 2002 Weighted Average and Realization Index
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	Exhibit 10: Basis Differential
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	Exhibit 11: Natural Gas Industry
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	Exhibit 12: Nuclear Outages
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