1. Is the customer long or short

2. What is the Risk?

3. What is the breakeven price?

4. Give the settlement price

5. What’s the P/L?

Futures 

A trader gives an order to his exchange floor broker to lift 100 lots of Dec Natural Gas Futures at 2.90. 

1. Trader is Long

2. Downside Price Risk

3. $2.90

4. $2.80 settle for Dec.

5. Trader loses $100,000

A trader gives an order to his exchange floor broker to Hit a 100 lot bid of Jan Natural Gas Futures at $3.10. 

1. Trader is Short

2. Upside Price Risk

3. $3.10

4. $3.00 settle for Jan.

5. Trader makes $100,000

