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Figure 7  - Falcon Production Forecast – Net Gas Production vs. Time.
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Figure 8  - Falcon Production Forecast – Net MMBOE vs. Time.
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Figure 9  - Falcon Capital Expenditure Schedule.
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Figure 10A  - Falcon Monthly Operating Costs.
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Figure 10B  - Falcon Monthly Operating
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Figure 11  - Falcon Cash Position Curve

[image: image10.emf]FALCON PRODUCTION FACILITY

MONTHLY OPERATING EXPENSE  (Subsea - 175 Mmcfd)

Description Price Monthly Annual

Fixed Expenses

Labor (5 Positions)

  Operator (5)/IE $7,000 x 5 = $35,000 35,000 420,000

  Operator (5)/Mechanic $6,800 x 5 = $34,000 34,000 408,000

Subtotal $69,000 $828,000

 

Transportation  

  Boat (Supply - incl. with MeOH) 4 trips/mo = $12,000 0

  Helicopter (90 min/trip one-way) $4,000/day + $400/hr    

5 trips/mo + 15 hrs 25,775 309,300

Subtotal $25,775 $309,300

Catering  

  Food 5 x $30 = $150/day x 365 $4,560 $54,720

     

Communications $5,000 $60,000

Shore Base   $4,000 $48,000

Compressor Rental Purchase 6500 H.P. $0

Third Party & Maintenance  

  Engine PM (Generators, etc.) $6,000/mo 6,000 72,000

  Compressor Maintenance (one) $10,000 10,000 120,000

  Measurement Calibration $1,500 1,500 18,000

  Instrumentation Maintenance $3,000 3,000 36,000

  Facilities Inspections $1,000 1,000 12,000

  Painting $4,000 4,000 48,000

  Crane Maintenance $1,250 1,250 15,000

  Valve Repair and Maintenance $5,000 5,000 60,000

  Miscellaneous Electrical $3,000 3,000 36,000

Subtotal $34,750 $417,000


Figure 12  - Falcon Project Reserve Summary
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Figure 13  - Falcon Project Economic Summary

[image: image11.emf]Chemicals, Fuel & Oil

  Methanol   0

  Glycol 2,000 gal/mo x $5.00/gal 10,000 120,000

  Corrosion Inhibitor 100 gal/mo x $10.00/gal 1,000 12,000

  Antifreeze 200 gal/mo x $3.00/gal 600 7,200

  Potable Water 4,000 gal/mo x $.65/gal 2,600 31,200

  Diesel 3,600 gal/mo x $1.40/gal 5,000 60,000

  Lube Oil 1,100 gal/mo x $4.20/gal 4,620 55,440

Subtotal $23,820 $285,840

Inspections

  Subsea Inspection/ROV $4,000/mo $4,000 $48,000

Special Inspection Cost

  ABS Inspection &    

  Mooring System Inspection $10,000/mo $0

   

Insurance $100 mil value $50,000 $600,000

Overhead (12%) $28,000 $336,000

Contingency (10%) $25,000 $300,000

Total $273,905 $3,286,860

Subsea Intervention

  Rig Intervention (one $4 mil intervention/ 7 yrs.) $47,500 $570,000

  DSV Intervention (one $350,000 intervention/ 7 yrs.) $4,167 $50,000

Intervention Allowance (per well) $51,667 $620,000

Variable Expense

Chemicals - Parafin/Wax $0.230/Bbl

Chemicals - Methanol   $0.050/Mcf

Transportation - Gas $0.0653/Mcf

Transportation - Cond $1.025/Bbl

Basis Differential - NYMEX $-0.06/Mmbtu

Processing Fee - Gas

Processing Fee - Cond  


Figure 14  - Falcon Project Schedule.
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Figure 15  - Falcon Reserve Sensitivity.
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Figure 16  - Falcon Reserve Sensitivity.


[image: image7.wmf]Falcon Base Case Capex 

Sensitivity

(Net Present Value / Rate of Return)

50

75

100

125

150

175

0

15

30

45

60

75

90

105

120

Overrun (% of Forward  Capex)

PV-10 @ 50% WI 

($MM)

0

25

50

75

100

125

Rate of Return 

(%)

Net Present Value

Rate of Return


Figure 17  - Falcon Capex Sensitivity.
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Figure 18  - Falcon Capex Sensitivity.
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Subsea - 300  Ph 1

		Falcon Project

		Preliminary Capital Expenditure Schedule

		Two Well Subsea, Shelf Platform, Tieback to BA A105 - 175 Mmcfd - Phase 1

						2001

														2002								2003

				Total M$		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Development Well #1 Rig Activity and Lease Equipment (Development)

		Drill Development Well #1		8,898														8,898

		Complete Development Well #1		8,870														8,870

		Subsea Completion Equipment		2,343								212		425		625		1,081

		Production Controls		1,825								182		365		565		713

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,626														813		813

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1300

		Total Capex		30,575		25		25		- 0		787		1,476		2,644		22,555		3,063		- 0		- 0		- 0

		Development Well #2 Rig Activity and Lease Equipment (Development)

		Drill Development Well #2		8,261																8,261

		Complete Development Well #2		9,117																9,117

		Subsea Completion Equipment		2,344								212		425		625		1,082

		Production Controls		836								83		166		251		336

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,627														813		814

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1,300

		Total Capex		29,198		25		25		- 0		688		1,277		2,330		4,411		20,442		- 0		- 0		- 0

		Production System

		Umbilical System		13,181								1,272		2,546		2,546		6,817

		Export System		33,741								2,768		2,768		5,536		11,072		11,597

		Production Controls		530								53		106		106		265

		Production Manifold		2,495								250		500		750		995

		Platform		13,000										1,000		2,000		4,000		6,000

		Production Facilities		24,120								1,000		2,000		4,000		6,000		11,120

		Compression		- 0

		Flowline / Umbilical Installation		2,763																2,763

		Miscellaneous		7,099		25		50				200		400		600		1,800		4,024

		Total Capex		96,929		25		50		- 0		5,543		9,320		15,538		30,949		35,504		- 0		- 0		- 0

		Total for Two Well Development

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		East Breaks 579/623 #1 Well Rig Activity and Lease Equipment

		Drill EB 579 #1		11,323		11,323

		Drill Sidetrack EB 579 #1		2,330				2,330

		Miscellaneous		50		25		25

		Insurance Settlement		(2,500)						(2,500)

				- 0

				- 0

				- 0

				- 0

				- 0

				- 0

		Total Capex		11,203		11,348		2,355		(2,500)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Full Cylce Development Cost

		Grand Total Capex		167,905		11,423		2,455		(2,500)		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				11,423		13,878		11,378		18,396		30,469		50,981		108,896		167,905		167,905		167,905		167,905

		Sunk Costs				First Production  (31-Dec-02)                                                                    Compression $6000M installed 1-Jan-05

						Abandonment Costs -  3 Wells = $10200M                                           Salvage = $17768M
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CumCashCurve
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		2003
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		2005
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		2007



Year

Cumulative Net Cash Flow ($MM)

Falcon Base Case - Cash Position Curve
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ProductionNetBcf

		2001

		2002		0

		2003		29.606

		2004		52.921

		2005		70.081

		2006		82.786

		2007		91.663

		2008



Annual Net (Bcf)

Cumulative Net (Bcf)

Year

Net Gas Production (Bcf)

Cumulative Net Gas Production (Bcf)

Falcon Production Forecast
P(50) Volume (Bcf)

0

29.606

23.315

17.16

12.705

8.877



ProductionMmboe

		2001

		2002		0

		2003		10.2742616667

		2004		18.7833116667

		2005		25.0379133333

		2006		29.6353983333

		2007		32.84757

		2008



Annual Net (Mmboe)

Cumulative Gross (Mmboe)

Year

Net Production (Mmboe / yr)

Cumulative Gross Production (Mmboe)

Falcon Production Forecast
P(50) Volume (Mmboe)

0

5.0231533333

3.9557733333

2.91148

2.15562

1.50613



ROR-NPV-ReserveSensitivity

		100.4		100.4

		154.6		154.6

		193.6		193.6

		244.3		244.3

		336.4		336.4



Net Present Value

Rate of Return

Gross Reserves (Bcf)

Rate of Return (%)

PV-10 @ 50% WI (MM$)

Falcon Base Case Reserve Sensitivity
(Rate of Return / Net Present Value)

49.959

66.19

105.001

94.43

141.999

104.72

187.048

112.62

260.569

119.88



VAI-FC-ReserveSensitivity

		100.4		100.4

		154.6		154.6

		193.6		193.6

		244.3		244.3

		336.4		336.4



PV-10 VAI

Finding Cost

Gross Reserves (Bcf)

Finding Cost ($ /Net Boe)

PV-10 Value Added Index

Falcon Base Case Reserve Sensitivity
(Finding Cost / Value Added Index)

1.66
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2.39

6.33

2.88
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3.48

4.01

4.45

2.91



ROR-NPV-CapexSensitivity
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		60		52.12

		75		44.39

		90		37.85
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Net Present Value

Rate of Return

Overrun (% of Forward  Capex)

PV-10 @ 50% WI ($MM)

Rate of Return (%)

Falcon Base Case Capex Sensitivity
(Net Present Value / Rate of Return)

141.999

131.068

120.139

109.209

98.279

87.349

76.42

65.489

54.56



FC-VAI-CapexSensitivity

		0		2.88

		15		2.52

		30		2.23

		45		2.01

		60		1.82

		75		1.67

		90		1.54

		105		1.43

		120		1.33



Finding Cost

PV-10 VAI
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Falcon Base Case Capex Sensitivity
(Finding Cost / Value Added Index)

5.06
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7.37

8.14

8.91

9.68

10.45

11.22



ChartData

		Falcon

		Reserves Sensitivity

						NPV		RoR		FC		VAI

		100		P(0)		49.959		66.19		9.66		1.66

		155		P(10)		105.001		94.43		6.33		2.39

		194		P(50)		141.999		104.72		5.06		2.88

		244		P(90)		187.048		112.62		4.01		3.48

		336		P(100)		260.569		119.88		2.91		4.45

		Capex Sensitivity

				%		PV10		IRR		FC		VAI

				0		141.999		104.72		5.06		2.88

				15		131.068		86.74		5.83		2.52

				30		120.139		72.67		6.60		2.23

				45		109.209		61.38		7.37		2.01

				60		98.279		52.12		8.14		1.82

				75		87.349		44.39		8.91		1.67

				90		76.42		37.85		9.68		1.54

				105		65.489		32.22		10.45		1.43

				120		54.56		27.33		11.22		1.33

		Production

				NET										GROSS

				Annual		Cum		Cond.		Annual				Annual		Cond.		Annual		Cum

				Bcf		Bcf		mmbo		mmboe				Bcf		mmbo		mmboe		mmboe

		2001

		2002		0		0		0		0				0		0		0		0

		2003		29.6		30		0.0888		5.02				60.55537		0.1817		10.274		10.27

		2004		23.3		53		0.0699		3.96				50.1513		0.1505		8.509		18.78

		2005		17.2		70		0.0515		2.91				36.86401		0.1106		6.255		25.04

		2006		12.7		83		0.0381		2.16				27.09711		0.0813		4.597		29.64

		2007		8.9		92		0.0266		1.51				18.93223		0.0568		3.212		32.85

		2008

				91.663				0.27499		15.55				193.60002		0.5809		32.848

		Cum Net Cash Flow (undiscounted)

		2001		-4

		2002		-80

		2003		15

		2004		89

		2005		140

		2006		179

		2007		210

		2008





Subsea - 300  Ph 1

		Falcon Project

		Preliminary Capital Expenditure Schedule

		Two Well Subsea, Shelf Platform, Tieback to BA A105 - 175 Mmcfd - Phase 1

						2001

														2002								2003

				Total M$		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Development Well #1 Rig Activity and Lease Equipment (Development)

		Drill Development Well #1		8,898														8,898

		Complete Development Well #1		8,870														8,870

		Subsea Completion Equipment		2,343								212		425		625		1,081

		Production Controls		1,825								182		365		565		713

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,626														813		813

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1300

		Total Capex		30,575		25		25		- 0		787		1,476		2,644		22,555		3,063		- 0		- 0		- 0

		Development Well #2 Rig Activity and Lease Equipment (Development)

		Drill Development Well #2		8,261																8,261

		Complete Development Well #2		9,117																9,117

		Subsea Completion Equipment		2,344								212		425		625		1,082

		Production Controls		836								83		166		251		336

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,627														813		814

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1,300

		Total Capex		29,198		25		25		- 0		688		1,277		2,330		4,411		20,442		- 0		- 0		- 0

		Production System

		Umbilical System		13,181								1,272		2,546		2,546		6,817

		Export System		33,741								2,768		2,768		5,536		11,072		11,597

		Production Controls		530								53		106		106		265

		Production Manifold		2,495								250		500		750		995

		Platform		13,000										1,000		2,000		4,000		6,000

		Production Facilities		24,120								1,000		2,000		4,000		6,000		11,120

		Compression		- 0

		Flowline / Umbilical Installation		2,763																2,763

		Miscellaneous		7,099		25		50				200		400		600		1,800		4,024

		Total Capex		96,929		25		50		- 0		5,543		9,320		15,538		30,949		35,504		- 0		- 0		- 0

		Total for Two Well Development

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		East Breaks 579/623 #1 Well Rig Activity and Lease Equipment

		Drill EB 579 #1		11,323		11,323

		Drill Sidetrack EB 579 #1		2,330				2,330

		Miscellaneous		50		25		25

		Insurance Settlement		(2,500)						(2,500)

				- 0

				- 0

				- 0

				- 0

				- 0

				- 0

		Total Capex		11,203		11,348		2,355		(2,500)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Full Cylce Development Cost

		Grand Total Capex		167,905		11,423		2,455		(2,500)		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				11,423		13,878		11,378		18,396		30,469		50,981		108,896		167,905		167,905		167,905		167,905

		Sunk Costs				First Production  (31-Dec-02)                                                                    Compression $6000M installed 1-Jan-05

						Abandonment Costs -  3 Wells = $10200M                                           Salvage = $17768M
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ProductionNetBcf
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ProductionMmboe

		2001

		2002		0

		2003		10.2742616667

		2004		18.7833116667

		2005		25.0379133333

		2006		29.6353983333

		2007		32.84757

		2008



Annual Net (Mmboe)

Cumulative Gross (Mmboe)

Year

Net Production (Mmboe / yr)

Cumulative Gross Production (Mmboe)

Falcon Production Forecast
P(50) Volume (Mmboe)

0

5.0231533333

3.9557733333

2.91148

2.15562

1.50613



ROR-NPV-ReserveSensitivity

		100.4		100.4

		154.6		154.6

		193.6		193.6

		244.3		244.3

		336.4		336.4



Net Present Value

Rate of Return

Gross Reserves (Bcf)

Rate of Return (%)

PV-10 @ 50% WI (MM$)

Falcon Base Case Reserve Sensitivity
(Rate of Return / Net Present Value)

49.959

66.19

105.001

94.43

141.999

104.72

187.048

112.62

260.569
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VAI-FC-ReserveSensitivity

		100.4		100.4

		154.6		154.6

		193.6		193.6

		244.3		244.3

		336.4		336.4



PV-10 VAI
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Falcon Base Case Reserve Sensitivity
(Finding Cost / Value Added Index)
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6.33

2.88
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4.01
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2.91



ROR-NPV-CapexSensitivity

		0		104.72
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		60		52.12
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Falcon Base Case Capex Sensitivity
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141.999
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65.489

54.56



FC-VAI-CapexSensitivity

		0		2.88
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5.06
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ChartData

		Falcon

		Reserves Sensitivity

						NPV		RoR		FC		VAI

		100		P(0)		49.959		66.19		9.66		1.66

		155		P(10)		105.001		94.43		6.33		2.39

		194		P(50)		141.999		104.72		5.06		2.88

		244		P(90)		187.048		112.62		4.01		3.48

		336		P(100)		260.569		119.88		2.91		4.45

		Capex Sensitivity

				%		PV10		IRR		FC		VAI

				0		141.999		104.72		5.06		2.88

				15		131.068		86.74		5.83		2.52

				30		120.139		72.67		6.60		2.23

				45		109.209		61.38		7.37		2.01

				60		98.279		52.12		8.14		1.82

				75		87.349		44.39		8.91		1.67

				90		76.42		37.85		9.68		1.54

				105		65.489		32.22		10.45		1.43

				120		54.56		27.33		11.22		1.33

		Production

				NET										GROSS

				Annual		Cum		Cond.		Annual				Annual		Cond.		Annual		Cum

				Bcf		Bcf		mmbo		mmboe				Bcf		mmbo		mmboe		mmboe

		2001

		2002		0		0		0		0				0		0		0		0

		2003		29.6		30		0.0888		5.02				60.55537		0.1817		10.274		10.27

		2004		23.3		53		0.0699		3.96				50.1513		0.1505		8.509		18.78

		2005		17.2		70		0.0515		2.91				36.86401		0.1106		6.255		25.04

		2006		12.7		83		0.0381		2.16				27.09711		0.0813		4.597		29.64

		2007		8.9		92		0.0266		1.51				18.93223		0.0568		3.212		32.85

		2008

				91.663				0.27499		15.55				193.60002		0.5809		32.848

		Cum Net Cash Flow (undiscounted)

		2001		-4

		2002		-80

		2003		15

		2004		89

		2005		140

		2006		179

		2007		210

		2008





Subsea - 300  Ph 1

		Falcon Project

		Preliminary Capital Expenditure Schedule

		Two Well Subsea, Shelf Platform, Tieback to BA A105 - 175 Mmcfd - Phase 1

						2001

														2002								2003

				Total M$		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Development Well #1 Rig Activity and Lease Equipment (Development)

		Drill Development Well #1		8,898														8,898

		Complete Development Well #1		8,870														8,870

		Subsea Completion Equipment		2,343								212		425		625		1,081

		Production Controls		1,825								182		365		565		713

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,626														813		813

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1300

		Total Capex		30,575		25		25		- 0		787		1,476		2,644		22,555		3,063		- 0		- 0		- 0

		Development Well #2 Rig Activity and Lease Equipment (Development)

		Drill Development Well #2		8,261																8,261

		Complete Development Well #2		9,117																9,117

		Subsea Completion Equipment		2,344								212		425		625		1,082

		Production Controls		836								83		166		251		336

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,627														813		814

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1,300

		Total Capex		29,198		25		25		- 0		688		1,277		2,330		4,411		20,442		- 0		- 0		- 0

		Production System

		Umbilical System		13,181								1,272		2,546		2,546		6,817

		Export System		33,741								2,768		2,768		5,536		11,072		11,597

		Production Controls		530								53		106		106		265

		Production Manifold		2,495								250		500		750		995

		Platform		13,000										1,000		2,000		4,000		6,000

		Production Facilities		24,120								1,000		2,000		4,000		6,000		11,120

		Compression		- 0

		Flowline / Umbilical Installation		2,763																2,763

		Miscellaneous		7,099		25		50				200		400		600		1,800		4,024

		Total Capex		96,929		25		50		- 0		5,543		9,320		15,538		30,949		35,504		- 0		- 0		- 0

		Total for Two Well Development

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		East Breaks 579/623 #1 Well Rig Activity and Lease Equipment

		Drill EB 579 #1		11,323		11,323

		Drill Sidetrack EB 579 #1		2,330				2,330

		Miscellaneous		50		25		25

		Insurance Settlement		(2,500)						(2,500)

				- 0

				- 0

				- 0

				- 0

				- 0

				- 0

		Total Capex		11,203		11,348		2,355		(2,500)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Full Cylce Development Cost

		Grand Total Capex		167,905		11,423		2,455		(2,500)		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				11,423		13,878		11,378		18,396		30,469		50,981		108,896		167,905		167,905		167,905		167,905

		Sunk Costs				First Production  (31-Dec-02)                                                                    Compression $6000M installed 1-Jan-05

						Abandonment Costs -  3 Wells = $10200M                                           Salvage = $17768M
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ProductionNetBcf
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		2005		70.081
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Net Gas Production (Bcf)

Cumulative Net Gas Production (Bcf)

Falcon Production Forecast
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ProductionMmboe

		2001

		2002		0

		2003		10.2742616667

		2004		18.7833116667

		2005		25.0379133333

		2006		29.6353983333

		2007		32.84757

		2008



Annual Net (Mmboe)

Cumulative Gross (Mmboe)

Year

Net Production (Mmboe / yr)

Cumulative Gross Production (Mmboe)

Falcon Production Forecast
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0
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2.91148
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1.50613



ROR-NPV-ReserveSensitivity

		100.4		100.4

		154.6		154.6

		193.6		193.6

		244.3		244.3

		336.4		336.4



Net Present Value
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ChartData

		Falcon

		Reserves Sensitivity

						NPV		RoR		FC		VAI

		100		P(0)		49.959		66.19		9.66		1.66

		155		P(10)		105.001		94.43		6.33		2.39

		194		P(50)		141.999		104.72		5.06		2.88

		244		P(90)		187.048		112.62		4.01		3.48

		336		P(100)		260.569		119.88		2.91		4.45

		Capex Sensitivity

				%		PV10		IRR		FC		VAI

				0		141.999		104.72		5.06		2.88

				15		131.068		86.74		5.83		2.52

				30		120.139		72.67		6.60		2.23

				45		109.209		61.38		7.37		2.01

				60		98.279		52.12		8.14		1.82

				75		87.349		44.39		8.91		1.67

				90		76.42		37.85		9.68		1.54

				105		65.489		32.22		10.45		1.43

				120		54.56		27.33		11.22		1.33

		Production

				NET										GROSS

				Annual		Cum		Cond.		Annual				Annual		Cond.		Annual		Cum

				Bcf		Bcf		mmbo		mmboe				Bcf		mmbo		mmboe		mmboe

		2001

		2002		0		0		0		0				0		0		0		0

		2003		29.6		30		0.0888		5.02				60.55537		0.1817		10.274		10.27

		2004		23.3		53		0.0699		3.96				50.1513		0.1505		8.509		18.78

		2005		17.2		70		0.0515		2.91				36.86401		0.1106		6.255		25.04

		2006		12.7		83		0.0381		2.16				27.09711		0.0813		4.597		29.64

		2007		8.9		92		0.0266		1.51				18.93223		0.0568		3.212		32.85

		2008

				91.663				0.27499		15.55				193.60002		0.5809		32.848

		Cum Net Cash Flow (undiscounted)

		2001		-4

		2002		-80

		2003		15

		2004		89

		2005		140

		2006		179

		2007		210

		2008
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PV-10 Value Added Index

Falcon Base Case Reserve Sensitivity
(Finding Cost / Value Added Index)
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2.39
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2.88

5.06
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4.01
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ROR-NPV-CapexSensitivity
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ChartData

		Falcon

		Reserves Sensitivity

						NPV		RoR		FC		VAI

		100		P(0)		49.959		66.19		9.66		1.66

		155		P(10)		105.001		94.43		6.33		2.39

		194		P(50)		141.999		104.72		5.06		2.88

		244		P(90)		187.048		112.62		4.01		3.48

		336		P(100)		260.569		119.88		2.91		4.45

		Capex Sensitivity

				%		PV10		IRR		FC		VAI

				0		141.999		104.72		5.06		2.88

				15		131.068		86.74		5.83		2.52

				30		120.139		72.67		6.60		2.23

				45		109.209		61.38		7.37		2.01

				60		98.279		52.12		8.14		1.82

				75		87.349		44.39		8.91		1.67

				90		76.42		37.85		9.68		1.54

				105		65.489		32.22		10.45		1.43

				120		54.56		27.33		11.22		1.33

		Production

				NET										GROSS

				Annual		Cum		Cond.		Annual				Annual		Cond.		Annual		Cum

				Bcf		Bcf		mmbo		mmboe				Bcf		mmbo		mmboe		mmboe

		2001

		2002		0		0		0		0				0		0		0		0

		2003		29.6		30		0.0888		5.02				60.55537		0.1817		10.274		10.27

		2004		23.3		53		0.0699		3.96				50.1513		0.1505		8.509		18.78

		2005		17.2		70		0.0515		2.91				36.86401		0.1106		6.255		25.04

		2006		12.7		83		0.0381		2.16				27.09711		0.0813		4.597		29.64

		2007		8.9		92		0.0266		1.51				18.93223		0.0568		3.212		32.85

		2008

				91.663				0.27499		15.55				193.60002		0.5809		32.848

		Cum Net Cash Flow (undiscounted)

		2001		-4

		2002		-80

		2003		15

		2004		89

		2005		140

		2006		179

		2007		210

		2008





Subsea - 300  Ph 1

		Falcon Project

		Preliminary Capital Expenditure Schedule

		Two Well Subsea, Shelf Platform, Tieback to BA A105 - 175 Mmcfd - Phase 1

						2001

														2002								2003

				Total M$		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Development Well #1 Rig Activity and Lease Equipment (Development)

		Drill Development Well #1		8,898														8,898

		Complete Development Well #1		8,870														8,870

		Subsea Completion Equipment		2,343								212		425		625		1,081

		Production Controls		1,825								182		365		565		713

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,626														813		813

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1300

		Total Capex		30,575		25		25		- 0		787		1,476		2,644		22,555		3,063		- 0		- 0		- 0

		Development Well #2 Rig Activity and Lease Equipment (Development)

		Drill Development Well #2		8,261																8,261

		Complete Development Well #2		9,117																9,117

		Subsea Completion Equipment		2,344								212		425		625		1,082

		Production Controls		836								83		166		251		336

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,627														813		814

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1,300

		Total Capex		29,198		25		25		- 0		688		1,277		2,330		4,411		20,442		- 0		- 0		- 0

		Production System

		Umbilical System		13,181								1,272		2,546		2,546		6,817

		Export System		33,741								2,768		2,768		5,536		11,072		11,597

		Production Controls		530								53		106		106		265

		Production Manifold		2,495								250		500		750		995

		Platform		13,000										1,000		2,000		4,000		6,000

		Production Facilities		24,120								1,000		2,000		4,000		6,000		11,120

		Compression		- 0

		Flowline / Umbilical Installation		2,763																2,763

		Miscellaneous		7,099		25		50				200		400		600		1,800		4,024

		Total Capex		96,929		25		50		- 0		5,543		9,320		15,538		30,949		35,504		- 0		- 0		- 0

		Total for Two Well Development

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		East Breaks 579/623 #1 Well Rig Activity and Lease Equipment

		Drill EB 579 #1		11,323		11,323

		Drill Sidetrack EB 579 #1		2,330				2,330

		Miscellaneous		50		25		25

		Insurance Settlement		(2,500)						(2,500)

				- 0

				- 0

				- 0

				- 0

				- 0

				- 0

		Total Capex		11,203		11,348		2,355		(2,500)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Full Cylce Development Cost

		Grand Total Capex		167,905		11,423		2,455		(2,500)		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				11,423		13,878		11,378		18,396		30,469		50,981		108,896		167,905		167,905		167,905		167,905

		Sunk Costs				First Production  (31-Dec-02)                                                                    Compression $6000M installed 1-Jan-05

						Abandonment Costs -  3 Wells = $10200M                                           Salvage = $17768M
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ROR-NPV-ReserveSensitivity
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		193.6		193.6
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ChartData

		Falcon

		Reserves Sensitivity

						NPV		RoR		FC		VAI

		100		P(0)		49.959		66.19		9.66		1.66

		155		P(10)		105.001		94.43		6.33		2.39

		194		P(50)		141.999		104.72		5.06		2.88

		244		P(90)		187.048		112.62		4.01		3.48

		336		P(100)		260.569		119.88		2.91		4.45

		Capex Sensitivity

				%		PV10		IRR		FC		VAI

				0		141.999		104.72		5.06		2.88

				15		131.068		86.74		5.83		2.52

				30		120.139		72.67		6.60		2.23

				45		109.209		61.38		7.37		2.01

				60		98.279		52.12		8.14		1.82

				75		87.349		44.39		8.91		1.67

				90		76.42		37.85		9.68		1.54

				105		65.489		32.22		10.45		1.43

				120		54.56		27.33		11.22		1.33

		Production

				NET										GROSS

				Annual		Cum		Cond.		Annual				Annual		Cond.		Annual		Cum

				Bcf		Bcf		mmbo		mmboe				Bcf		mmbo		mmboe		mmboe

		2001

		2002		0		0		0		0				0		0		0		0

		2003		29.6		30		0.0888		5.02				60.55537		0.1817		10.274		10.27

		2004		23.3		53		0.0699		3.96				50.1513		0.1505		8.509		18.78

		2005		17.2		70		0.0515		2.91				36.86401		0.1106		6.255		25.04

		2006		12.7		83		0.0381		2.16				27.09711		0.0813		4.597		29.64

		2007		8.9		92		0.0266		1.51				18.93223		0.0568		3.212		32.85

		2008

				91.663				0.27499		15.55				193.60002		0.5809		32.848

		Cum Net Cash Flow (undiscounted)

		2001		-4

		2002		-80

		2003		15

		2004		89

		2005		140

		2006		179

		2007		210

		2008





Subsea - 300  Ph 1

		Falcon Project

		Preliminary Capital Expenditure Schedule

		Two Well Subsea, Shelf Platform, Tieback to BA A105 - 175 Mmcfd - Phase 1

						2001

														2002								2003

				Total M$		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Development Well #1 Rig Activity and Lease Equipment (Development)

		Drill Development Well #1		8,898														8,898

		Complete Development Well #1		8,870														8,870

		Subsea Completion Equipment		2,343								212		425		625		1,081

		Production Controls		1,825								182		365		565		713

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,626														813		813

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1300

		Total Capex		30,575		25		25		- 0		787		1,476		2,644		22,555		3,063		- 0		- 0		- 0

		Development Well #2 Rig Activity and Lease Equipment (Development)

		Drill Development Well #2		8,261																8,261

		Complete Development Well #2		9,117																9,117

		Subsea Completion Equipment		2,344								212		425		625		1,082

		Production Controls		836								83		166		251		336

		Umbilical System		750								100		100		200		350

		Flowline System		2,513								243		486		729		1,055

		Flowline/Umbilical Installation		750																750

		Completion/Workover System		1,627														813		814

		SIT		200																200

		Miscellaneous		2,800		25		25				50		100		525		775		1,300

		Total Capex		29,198		25		25		- 0		688		1,277		2,330		4,411		20,442		- 0		- 0		- 0

		Production System

		Umbilical System		13,181								1,272		2,546		2,546		6,817

		Export System		33,741								2,768		2,768		5,536		11,072		11,597

		Production Controls		530								53		106		106		265

		Production Manifold		2,495								250		500		750		995

		Platform		13,000										1,000		2,000		4,000		6,000

		Production Facilities		24,120								1,000		2,000		4,000		6,000		11,120

		Compression		- 0

		Flowline / Umbilical Installation		2,763																2,763

		Miscellaneous		7,099		25		50				200		400		600		1,800		4,024

		Total Capex		96,929		25		50		- 0		5,543		9,320		15,538		30,949		35,504		- 0		- 0		- 0

		Total for Two Well Development

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		Total Capex		156,702		75		100		- 0		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				75		175		175		7,193		19,266		39,778		97,693		156,702		156,702		156,702		156,702

		East Breaks 579/623 #1 Well Rig Activity and Lease Equipment

		Drill EB 579 #1		11,323		11,323

		Drill Sidetrack EB 579 #1		2,330				2,330

		Miscellaneous		50		25		25

		Insurance Settlement		(2,500)						(2,500)

				- 0

				- 0

				- 0

				- 0

				- 0

				- 0

		Total Capex		11,203		11,348		2,355		(2,500)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Full Cylce Development Cost

		Grand Total Capex		167,905		11,423		2,455		(2,500)		7,018		12,073		20,512		57,915		59,009		- 0		- 0		- 0

		Cumulative Capex				11,423		13,878		11,378		18,396		30,469		50,981		108,896		167,905		167,905		167,905		167,905

		Sunk Costs				First Production  (31-Dec-02)                                                                    Compression $6000M installed 1-Jan-05

						Abandonment Costs -  3 Wells = $10200M                                           Salvage = $17768M
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CumCashCurve

		2001

		2002

		2003

		2004

		2005

		2006

		2007



Year

Cumulative Net Cash Flow ($MM)

Falcon Base Case - Cash Position Curve

-3.509

-79.75859

15.21655

89.36534

139.91486

179.01447

210.38255



ProductionNetBcf

		2001

		2002		0

		2003		29.606

		2004		52.921

		2005		70.081

		2006		82.786

		2007		91.663

		2008



Annual Net (Bcf)

Cumulative Net (Bcf)

Year

Net Gas Production (Bcf)

Cumulative Net Gas Production (Bcf)

Falcon Production Forecast
P(50) Volume (Bcf)

0

29.606

23.315

17.16

12.705

8.877



ProductionMmboe

		2001

		2002		0

		2003		10.2742616667

		2004		18.7833116667

		2005		25.0379133333

		2006		29.6353983333

		2007		32.84757

		2008



Annual Net (Mmboe)

Cumulative Gross (Mmboe)

Year

Net Production (Mmboe / yr)

Cumulative Gross Production (Mmboe)

Falcon Production Forecast
P(50) Volume (Mmboe)

0

5.0231533333

3.9557733333

2.91148

2.15562

1.50613



ROR-NPV-ReserveSensitivity
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Net Present Value

Rate of Return

Gross Reserves (Bcf)

Rate of Return (%)

PV-10 @ 50% WI (MM$)

Falcon Base Case Reserve Sensitivity
(Rate of Return / Net Present Value)

49.959

66.19

105.001

94.43

141.999

104.72

187.048

112.62

260.569

119.88



VAI-FC-ReserveSensitivity

		100.4		100.4

		154.6		154.6

		193.6		193.6
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PV-10 VAI

Finding Cost

Gross Reserves (Bcf)

Finding Cost ($ /Net Boe)

PV-10 Value Added Index

Falcon Base Case Reserve Sensitivity
(Finding Cost / Value Added Index)

1.66

9.66

2.39

6.33

2.88

5.06

3.48

4.01

4.45

2.91
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Net Present Value

Rate of Return

Overrun (% of Forward  Capex)

PV-10 @ 50% WI ($MM)

Rate of Return (%)

Falcon Base Case Capex Sensitivity
(Net Present Value / Rate of Return)

141.999

131.068

120.139

109.209

98.279

87.349

76.42

65.489

54.56



FC-VAI-CapexSensitivity

		0		2.88

		15		2.52

		30		2.23

		45		2.01

		60		1.82
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		90		1.54
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Finding Cost

PV-10 VAI

Overrun (% of Forward  Capex)

Finding Cost ($ / Net Boe)

PV-10 Value Added Index

Falcon Base Case Capex Sensitivity
(Finding Cost / Value Added Index)

5.06

5.83

6.6

7.37

8.14

8.91

9.68

10.45

11.22



ChartData

		Falcon

		Reserves Sensitivity

						NPV		RoR		FC		VAI

		100		P(0)		49.959		66.19		9.66		1.66

		155		P(10)		105.001		94.43		6.33		2.39

		194		P(50)		141.999		104.72		5.06		2.88

		244		P(90)		187.048		112.62		4.01		3.48

		336		P(100)		260.569		119.88		2.91		4.45

		Capex Sensitivity

				%		PV10		IRR		FC		VAI

				0		141.999		104.72		5.06		2.88

				15		131.068		86.74		5.83		2.52

				30		120.139		72.67		6.60		2.23

				45		109.209		61.38		7.37		2.01

				60		98.279		52.12		8.14		1.82

				75		87.349		44.39		8.91		1.67

				90		76.42		37.85		9.68		1.54

				105		65.489		32.22		10.45		1.43

				120		54.56		27.33		11.22		1.33

		Production

				NET										GROSS

				Annual		Cum		Cond.		Annual				Annual		Cond.		Annual		Cum

				Bcf		Bcf		mmbo		mmboe				Bcf		mmbo		mmboe		mmboe

		2001

		2002		0		0		0		0				0		0		0		0

		2003		29.6		30		0.0888		5.02				60.55537		0.1817		10.274		10.27

		2004		23.3		53		0.0699		3.96				50.1513		0.1505		8.509		18.78

		2005		17.2		70		0.0515		2.91				36.86401		0.1106		6.255		25.04

		2006		12.7		83		0.0381		2.16				27.09711		0.0813		4.597		29.64

		2007		8.9		92		0.0266		1.51				18.93223		0.0568		3.212		32.85

		2008

				91.663				0.27499		15.55				193.60002		0.5809		32.848

		Cum Net Cash Flow (undiscounted)

		2001		-4

		2002		-80

		2003		15

		2004		89

		2005		140

		2006		179

		2007		210

		2008
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		Falcon Project Area

		Reserve Summary

				Falcon

		Reserve Category		Proven		Proven		Upside

		Amplitude Area		H3.0		Splay		H2.5

		Basic Geologic Paramaters

		Trap Type		Stratigraphic		Statigraphic		Statigraphic

		Average Depth (TVDSS)		8,100'		8,000'		7,000'

		Most Likely Recovery Parameters

		BHPi (psia)		4,475		4,450		4,200

		BHT ('F)		155		152		122

		Porosity (%)		29		28		28

		Water Saturation (%)		20		20		20

		Permeability (md)		500		200		200

		Reservoir Drive		Combination		Depletion		Depletion

		Recovery Efficiency (%)		65		65		65

		Recovery Factor (Mcf/NAF)		1,775		1,710		2,286

		Most Likely Volumetric Parameters

		Net Pay (Maximum/Average)		130/50		30/21		40/18

		Area (Acres)		2000		270		1000

		Reservoir Volume (NAF)		100,000		5,670		18,000

		Estimated Gas Recovery

		Product of Most Likely Values		200		10.1		30

		P50 from Monte Carlo Analysis		194		10.3		28.9
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