CONFIDENTIAL

Houston Pipe Line Company

(“Seller”)

Natural Gas Supply Proposal for

Engelhard Corporation

(“Buyer”)

October 5, 2000

** REVISED **


Delivery Point:
Buyer’s plant in Bayport, Texas, via Seller’s meter # 8009







Term
November 1, 2000 to October 31, 2001 (12 months)







Daily Contract Quantity:
100% of plant requirements 







Maximum Daily Quantity (MaxDQ):
600 MMBtu per day







Minimum Daily Quantity (MinDQ):
100% of plant requirements 







Price per MMBtu:
IFHSC + $0.26 per MMBtu, where IFHSC is the price per MMBtu specified in the table “DELIVERED SPOT-GAS PRICES” for “Houston Ship Channel/Beaumont, Texas” under the section “index (large packages only)” in the first issue of Inside FERC Gas Market Report published during such month










Price is indicative only and subject to Seller's verification.  This proposal is for discussion purposes only and is not complete and all inclusive of the terms of the related transaction.  It does not create and is not intended to create a binding and enforceable contract between the parties and may not be relied upon by either party as the basis for a contract by estoppel or otherwise, but rather evidences a non-binding expression of a good faith understanding to endeavor, without obligation, to negotiate mutually agreeable definitive agreements.  Any contract will only be created upon execution of a mutually acceptable agreement, containing all appropriate provisions, including, but not limited to, those relating to credit and limitation of damages and remedies and force majeure.
