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May 25, 2001

OPERATIONS COMMITTEE

Subject: E-Tag Requirements

This letter modifies my previous letter of May 7, 2001.  WSCC is not prepared to encourage a “No Tag, No Flow” rule.  The OC approved “WSCC ISAS Real-Time E-Tagging Steps For Implementation Phase In” requires entities to tag all transactions except for bilateral inadvertent payback and dynamic schedules.  Compliance with this approved plan brings WSCC into compliance with NERC Policy 3, which requires all transactions (schedules) to be tagged before implementation.  All entities are encouraged and expected to comply with NERC Policy 3 and the approved phase-in plan no later than June 4, 2001 if they are not already in compliance.  

In order to encourage and measure compliance with these existing E-Tag requirements, I am requesting that WSCC Staff monitor and report non-compliance with E-Tagging requirements.  Further, I am asking the Interchange Scheduling and Accounting Subcommittee (ISAS) to meet as often as needed, to identify solutions and resolve remaining E-Tag concerns as quickly as possible.  In addition, I am requesting that all WSCC Members review their rationale for denying E-Tags and ensure that E-Tags are approved, whenever a “schedule request” with similar timing would be approved.  OC Members must ensure that suitable systems and personnel are available to comply with these E-Tag requirements.

This decision to delay the “No Tag, No Flow” rule was prompted by a letter from the ISAS recommending a delay (see enclosure), as well as unsolicited comments from WSCC Members.  Following receipt of the ISAS letter; I solicited additional comments from several OC Members, several ISAS Members, entities specifically concerned with the proposed implementation, the OC Steering Committee, the WSCC Staff and the Council Chair.  

The OC Steering Committee discussed these comments and the ISAS letter during two conference calls that occurred on Tuesday May 22 and Wednesday May 23.  The discussion began to focus on a few primary concerns: 1) the potential reliability impacts, 

2) when or how to set an appropriate deadline and 3) the ramifications of non-compliance with E-Tag requirements.

Clearly, we must not degrade reliability during this critical time.  In addition, the CISO and BPA report that they cannot comply with existing WSCC E-Tag requirements.  This raises concerns with implementing a “No Tag, No Flow” rule.  Additional issues include a concern that E-Tags may be denied causing a resource to be unavailable when a ‘schedule’ could be in place.  However, we must not ignore the significant burden that non-compliant entities impose on entities that have made the investment to comply with E-Tag requirements.

There are several concerns with choosing a suitable deadline for implementation.  WSCC initially delayed this implementation until October 2000, revised this date to January 2001 and then implemented the “Phase-in Plan”, effectively delaying compliance until June 2001.  Fundamentally, there is no assurance that delaying this implementation will resolve outstanding issues that remain unresolved after several years of knowing that we must implement E-Tagging.  To this point, the E-Tag requirement was initially implemented in the Eastern Interconnection on September 22, 1999.

Therefore, the best choice is to remove consideration of the “No Tag, No Flow” rule as stated in the E-Tag phased implementation plan that the OC previously approved.  However, entities must still comply with NERC and WSCC criteria requiring E-Tags for all transactions and schedules. Further, I am requesting that the ISAS specifically address and resolve the perception that a schedule can be put in place when an E-Tag cannot.

I encourage all WSCC OC Members to review their ‘rules’ for denying E-Tags and ensure that E-Tags are approved whenever a ‘schedule request’ with comparable information and timing would be implemented.  In addition, this issue will be thoroughly discussed at the June OC meeting.  

Please advise me of comments or questions.
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M. LeRoy Patterson







M. LeRoy Patterson, Chair
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