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Change to Gas Accord

A.
Does not change basic principles and structure of the Gas Accord.  Intended to modify certain limited implementation parameters of the Gas Accord, and the Settlement Parties agree that such revisions are within the original bounds of the Gas Accord structure.
II.E.13.
g.iii
p. 28
PG&E reserves the right to propose other measures to ensure system integrity should the OFO and/or EFO provisions not prove to be adequate.
None, in terms of principles and structure.  Changes are to implementation details as outlined below, and are consistent with ensuring system integrity.

B.
Establishing a Gas OFO Forum, including addressing issues around customer-specific OFOs, significant contributors to OFOs, changing the noncompliance charge exemption, allocating more storage to balancing, and changing the cash-out procedures.
----
Nothing in the Gas Accord precludes establishing a Gas OFO Forum or its consideration of issues.
None.

C.1.a-c
Providing Operational Forecast Data during the day and historically.
----
Gas Accord does not limit the information which PG&E can provide to the market.
None.  Any costs to provide this information will be absorbed by PG&E.  No rate adjustments or balancing accounts.

C.1.d
Providing additional operational data updated once each day or monthly.
----
Gas Accord does not limit the information which PG&E can provide to the market.
None.  Any costs to implement will be absorbed by PG&E.

C.1.e
Maintaining records of daily injection, withdrawal and storage inventory for all storage accounts. 
----
Gas Accord does not specify what operational records PG&E needs to maintain.
None.  Any costs to implement will be absorbed by PG&E.

C.1.f
Posting a Quarterly OFO report.
----
Gas Accord does not limit the information which PG&E can provide to the market.
None.  Any costs to implement will be absorbed by PG&E.

C.2
Using Pipeline Inventory Limits to call OFOs.  These Limits are fixed for high and low demand levels.  If pipeline inventory is forecast to exceed either the specified Lower or Upper Pipeline Inventory Limit, an OFO is called..  The Settlement sets the limits as 4.00 to 4.60 Bcf during high demand, and 3.90 to 4.50 Bcf during low demand.  
II.E.13.
e.ii
p. 26
“OFOs may be called if pipeline inventory exceeds or is forecast to exceed desired pipeline inventory by 200 MMcf/d, or is below or is forecast to be below desired pipeline inventory by 150 MMcf/d.  Desired pipeline inventory in the winter is typically 4.2 Bcf and in the summer is typically 4.15 Bcf.”  Therefore, the typical inventory limits (which actually vary on a daily basis) average 4.05 to 4.40 Bcf in winter, and 4.00 to 4.35 Bcf in summer.
None, in principle.  The market wants improved OFO predictability and greater daily use of the full pipeline inventory within safe operating limits.  The OFO Settlement use of fixed limits with a wider band of 600 MMcf, compared to 350 MMcf (from -150 to +200), meets these two objectives.  This is expected to reduce the number of OFOs.

C.3
Revising procedures for Customer-Specific OFOs.  These procedures are operating guidelines and analysis used by PG&E.  They are now codified in the OFO Settlement.
II.E.13.
e.i
p. 26
“System-wide, local, or customer-specific OFO provisions may be called to order out-of-tolerance customers to balance supply and demand daily, when operationally necessary.”  No specific provisions are included for implementing customer-specific OFOs.
None.  Gas Accord provides for customer specific OFOs, but does not specify how they will be implemented.  Any costs to implement will be absorbed by PG&E.

C.4
Increasing Tier II Cashout Prices by changing index multipliers to 75% and to 125%.  This is to prevent marketers from using cashouts to arbitrage market prices.  Tier II is a monthly imbalance level ranging from (5% to (10%.
II.E.13.
d.iv
p. 26
“The commodity cash-out index price will be adjusted by the following percentages, according to the level of the actual monthly imbalance.”  For the (5% to (10% range, the multipliers are 95% and 105%.  Section II.13.d.vii also states that “[t]he intent of imbalance cash-outs is to create an economic disincentive for incurring cash-out imbalances.  PG&E will file to revise the imbalance charges and cash-out options if the Gas Accord provisions do not accomplish this.”
None.  This changed pricing algorithm is consistent with the Gas Accord provisions.  

C.5.c
Allowing Core Procurement Group (CPG) trading of Operating with Cumulative Imbalances for the same month.
----
Gas Accord does not address the trading of Operating Imbalances with Cumulative Imbalances.
None.  Any costs to implement will be absorbed by PG&E.

C.5.d
Accounting Adjustments being included in the Operating Imbalance Carryover account.
----
Gas Accord does not address accounting protocols.
None.

C.5.e
Clearing the Operating Imbalance Carryover can be done over an approximate twelve month period.  The Operating Imbalance Carryover is the accumulation of untraded monthly Operating Imbalances.
IV.J.3
p. 56
“The difference between the monthly sum of the daily determined use figures and the prorated monthly metered use for each aggregator’s customers will be the ‘operating imbalance.’  The operating imbalance will be disposed of during the next month.  However, operating imbalances of more than 10 percent of monthly use can be disposed of over two months.”
None, in principle.  Operating Imbalances can still be disposed of in the next month through trading.  For amounts that are not disposed of in this manner, the concept of an Operating Imbalance Carryover and its repayment is created to reduce the impact of such untraded amounts on pipeline inventory, which may otherwise contribute to OFOs.  

C.5.f
Demand forecasts for Core Procurement Groups (CPGs).  Providing information on assumptions and methods, and improving forecasting processes.
II.E.13.
g.iv
p. 28
“A load profile modeling tool will be developed to determine daily usage for PG&E’s core procurement customers and core transport customers served by core aggregators in order to remove PG&E’s core portfolio from providing a system balancing function, and to be able to hold PG&E’s core procurement department to the same balancing and OFO provisions to which others are held.”
None.  Gas Accord is not specific about the details of the forecasting model or assumptions.

C.6.a&b
Not adding storage assets to balancing at this time.  Providing a report describing cost of adding storage assets to balancing.
II.E.6.b
p. 19
“The following quantities of firm storage capacity will be allocated to system load balancing.”  Inventory of 2.2 Bcf, injection of 50 MMcf/d and withdrawal of 70 MMcf/d.  The other storage is allocated to core service and to an unbundled noncore storage program.  There is no unallocated storage capacity under the Gas Accord.
None.  The OFO settlement only requires a report to be provided and considered by the Gas OFO Forum.  Any subsequent recommendations and/or implementation procedures may need to reflect the provisions of the Gas Accord.  

D.1
OFO notification methods and information.
----
Gas Accord does not specify how customers are notified that and OFO or EFO has been issued.
None.  

D.2
Revising OFO Noncompliance Charges.  The Stage 1, up-to-25% tolerance, noncompliance charge is reduced from $1 per Dth to $0.25 per Dth.  A Stage is added with an up-to-20% tolerance and a $1 per Dth noncompliance charge.
II.E.13.e.iii & iv
p. 26
“PG&E will use multi-stage OFO provisions, which would provide a daily tolerance band ranging from plus or minus 25 percent to zero percent of actual daily usage.”
“Multi-stage OFO non-compliance penalty provisions would range from $1/Dth to $25/Dth.  The amount of the penalty will be announced prior to the enactment of each stage.”
None, in principle.  The Gas Accord does not specify the stages which are implemented and allows PG&E to select the stage which will be most effective given the operating conditions.  However, the noncompliance charge reduction of the for Stage 1 is a change to the penalty range specified in the Gas Accord.  This change remains consistent with the use of penalties to discourage noncompliance, while easing the potential penalty burden.  All noncompliance charges are returned to transportation customers through the Balancing Charge Account and the customer class charge.

D.3
Implementing monthly Noncompliance Charge Exemption if such charges are less than or equal to $1,000.
----
Gas Accord does not include a noncompliance charge exemption.  
None, in principle.  This exemption allows customers with small imbalances outside the tolerance level to not have to enter the market for “odd lot” deals with likely premiums and high administrative costs.  The amount of charges returned to transportation customers through the Balancing Charge Account might be reduced.
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