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May 5, 2000








Andrea L. Biren 


Administrative Law Judge


Public Utilities Commission 


  of the State of California


505 Van Ness Avenue, Room 5021


San Francisco, California  94102





Re:	Investigation on the Commission’s Own Motion to Consider the Costs and Benefits of Various Promising Revisions to the Regulatory and Market Structure Governing California’s Natural Gas Industry and to Report to the California Legislature on the Commission’s Findings I.99�07�003	





Dear ALJ Biren:





Pursuant to the procedural schedule you established in your April 12, 2000 ruling, enclosed are two copies of Pacific Gas and Electric Company’s Prepared Direct Testimony.  This testimony is also being served electronically to each party of record in the above�captioned proceeding.





Very truly yours,











EDWARD V. KURZ





EVK/sl
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