Tax Implications Relating to Use of Various Enron Affiliates for Argentine Trading Operations


Argentina
United States
Brazil

US entity executes financial trades offshore Argentina
No tax in Argentina as long as activities of Argentina employees do not give rise to a permanent establishment of US company in Argentina
Taxed in the US
NA



Argentine entity enters into financial trades in Argentina
Taxed in Argentina
Tax in the US to the extent that the US company provides substantial assistance to the Argentine company (back office support, credit support, etc)
NA

Brazilian entity enters into Argentine financial  trades offshore Argentina
No tax in Argentina as long as activities of Brazilian employees do not give rise to a permanent establishment
Taxed in the US
Taxed in Brazil

Brazilian entity enters into Argentina financial trades in Argentina
Taxed in Argentina
Taxed in the US as subpart F income
Taxed in Brazil
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