July 13, 1999
[address]


Re:  Trading Activities – Enron Capital & Trade Resources Corp. (“ECT”)
Dear ________________:


[insert dealmaker name] has asked me to respond to your request that we distribute to our employees a list of [insert company name]’s employees who are authorized to enter into financial transactions with us.  We are always encouraged to hear that our counterparties have adopted policies to govern their financial trading activities.  We consider this a good business practice which can prevent problems from arising in the future for all parties concerned.  However, given the large number of counterparties with which we trade, the large number of persons involved in our trading operations, and the frequency with which personnel and policy changes are made both here at ECT and within our counterparties, it is not possible for us to monitor the compliance by our counterparties’ employees with their internal policies.  Similarly, we do not ask our counterparties to monitor our employees’ compliance with ECT’s internal policies.


With respect to individuals who are authorized to bind a company to trades, we prefer to rely on the legal doctrine of “apparent authority” rather than static lists of authorized persons.  We believe this doctrine provides adequate protection from unauthorized trading to both parties.  Of course, our commercial employees would not enter into transactions with a person they did not believe to be authorized, and when a new person calls to transact with us, they will normally verify that person’s authority.  This is the procedure used in derivatives markets generally and we have found that it works quite well.


If you have any questions about these procedures, please call me or [insert dealmaker name] and we will be happy to discuss them with you.

Very truly yours,

______________________

Senior Counsel

cc:
[insert dealmaker name]
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