
ASSESSMENT OF ONE CENT SURCHARGE

 ON DIRECT ACCESS CUSTOMERS

(
Decision 01-01-018 established the one-cent per kWh surcharge (“Emergency Procurement Surcharge”) and expressly made it applicable to direct access customers.

(
Decision 01-01-018 also directed PG&E and SCE to establish balancing accounts to track the revenue accruing from the EPS and “apply these revenues to ongoing wholesale procurement costs.”

(
Decision 01-03-082 made the one-cent surcharge permanent. The decision reiterated that the revenues the utilities had collected and will continue to collect from the one cent per kWh rate increase must be used to pay for power purchased and not for any other costs incurred by the utilities.

(
Decision 01-03-082 granted an additional three cents per kWh for SCE and PG&E.  The three-cent surcharge was to be applied to power costs after the effective date of the decision.  At this point both the one cent and three cent surcharges were intended to be used for the same purpose—paying for purchased power used to supply bundled utility customers.

(
Decision 01-05-064 expressly exempted direct access customers from payment of the three-cent surcharge.  The Commission stated that “direct access customers are not relying on utilities or DWR to purchase power on their behalf. The surcharge adopted in D. 01-03-082 is intended to provide payment for DWR purchases which do not include purchases made by direct access customers.”  The Commission’s reference to “surcharge” can be interpreted to mean both the one cent and three cent surcharges given that both surcharges were granted similar treatment in D.01-03-082.

(
SCE has not been assessing Enron’s direct access customers either the one-cent or three-cent surcharge. 

(
The rationale used by the Commission in expressly not applying the three-cent surcharge to direct access customers is equally applicable to the one-cent surcharge.

(
Both the one-cent and three-cent surcharges are, in accord with the Commission’s directives, to be applied toward paying for ongoing power purchase costs incurred by the utilities and/or DWR.  Neither the utilities nor DWR are purchasing power on behalf of direct access customers.     
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