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Pursuant to Rule 47 of the Rules of Practice and Procedure of the Public Utilities Commission of the State of California (“CPUC” or “Commission”), Enron North America Corporation and Enron Energy Services, Inc. (collectively, “Enron”) hereby submits its Response in Opposition to the Second Expedited Petition for Modification of Decision No. 00-12-064 and Authorization Under Section 851 on an Emergency Basis filed by Pacific Gas & Electric Company (“PG&E”) on January 22, 2001.

Enron understands the magnitude of the financial difficulty in which PG&E finds itself at the present time, and is fully supportive of PG&E’s efforts to find innovative ways to maintain commercial relations with all of its suppliers, including natural gas suppliers.  There is much about the PG&E proposal to seek permission to allow gas suppliers to take a security interest in the utility’s accounts receivable which may be a constructive partial solution to the problems facing PG&E.  However, Enron, as a gas marketer, seller to PG&E and a potential creditor, has questions and concerns about the proposed security program which have not been adequately answered by PG&E’s necessarily abbreviated Emergency Petition for Modification.  In the absence of additional information which can resolve Enron’s concerns and questions, Enron urges the Commission to defer from immediately approving the PG&E Petition on an expedited basis without providing parties with a meaningful opportunity to review and comment upon the proposal.

Enron is prepared to work with PG&E and submit its concerns and questions to PG&E informally in order to attempt to resolve these issues quickly.  Enron merely asks the Commission to give parties enough time to understand how their rights and interests may be affected by the PG&E proposal, and to comment upon such effects, before the Commission acts.

Specifically, Enron has an ongoing relationship with PG&E as a seller of natural gas.  To the extent PG&E owes Enron or any other gas supplier for past deliveries of natural gas, how are those debts to be affected by the new proposal to create a  security interest in accounts receiveable?  Will PG&E’s proposal result in the obligations owed by PG&E for past deliveries of gas be subordinated to debts for future supplies of gas which are secured, as opposed to unsecured obligations?  Is there a way to place past and future gas suppliers in parity with regard to the 
Respectfully submitted this January __, 2001 at San Francisco, California.
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