Confidential


Financially Settled Monthly Diesel Swap

Between Enron North America and WPS Energy

This proposal describes a transaction in which ENA sells a financial swap to WPS Energy.  Buyer shall pay the Fixed Price and Seller shall pay the Floating Price.  These payments may be netted against one another.  This is a purely financial transaction; there is no exchange of the Commodity.  

Buyer:


WPS Energy

Seller:


Enron North America

Term:


January 1, 2002 through June 30, 2002

Settlement Period:
Monthly
Monthly Quantity:
357,000 gallons per month

Commodity:


Diesel Fuel

Transaction Type:
Financial

Floating Price:


DOE National Average Index

Fixed Price:


	Term
	Fixed Price Per Gallon (Indicative)

	Jan 02
	$1.5100 plus any Tax Adjustments

	Feb 02
	$1.5033 plus any Tax Adjustments

	Mar 02
	$1.4908 plus any Tax Adjustments

	Apr 02
	$1.4761 plus any Tax Adjustments

	May 02
	$1.4663 plus any Tax Adjustments

	Jun 02
	$1.4633 plus any Tax Adjustments


“Determination Period” means each calendar month during the term.

“DOE National Average Index” means the sum of the Daily Prices for each day of the Determination Period divided by the number of days in the Determination Period.

“Daily Price” means for each day of a week beginning on Monday and ending on Sunday, the DOE Weekly Index Price published on the first Business Day of such week.

“DOE Weekly Index Price” means the price published by the Energy Information Administration (“EIA”) of the U.S. Department of Energy on the EIA’s official website under the heading “National U.S. Average” for EIA Retail On-Highway Diesel Fuel.

“Tax Adjustments” means, with respect to a Determination Period, (i) the Federal Diesel Tax Rate in effect on the last day of the Determination Period, minus (ii) the Federal Diesel Tax Rate in effect on the first day of the Determination Period.

“Federal Diesel Tax Rate” means the amount per gallon of Diesel Fuel of sales tax imposed by the U.S. federal government pursuant to 26 U.S.C. §4081 (or any successor provision thereto).

This proposal is for discussion purposes only to facilitate the negotiation, preparation and execution of a definitive agreement.  It is not intended to create a binding or enforceable contract or to be complete and inclusive of the terms of the related proposal.  This is not an offer or commitment of Enron North Americas (ENA) or any parent or affiliate of ENA.  The proposal described herein is subject to further review and approval of ENA, appropriate due diligence and execution of definitive agreements containing all appropriate provisions
