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WASHINGTON, Nov 9 (Reuters) - The Federal Energy Regulatory Commission on Thursday convened a special public meeting for California electric market players to voice their opinions on the agency's plans to revamp the state's wholesale power market.

Representatives from the state's power sector, including investor-owned utilities and the California Independent System Operator, told FERC their views on price caps, incentives for new power generation and a range of changes the agency has proposed to fix the state's troubled electric market. 

California suffered this summer through repeated threats of power blackouts, price spikes and a consumer revolt against deregulation that left San Diego residents with power bill three times higher than normal.

Last week, FERC said a probe into California's newly deregulated electricity markets showed drastic changes were needed to prevent a repeat of last summer's fiasco.

The FERC staff investigation found that independent power generators in the bulk wholesale markets charged "unjust and unreasonable" prices this past summer. The probe also concluded, however, that not enough evidence was available to show that abuses of market power took place.

"We're prepared to do whatever is necessary to nurse this market back to health in cooperation with California officials," FERC Commissioner James Hoecker said at a special agency meeting.

To fix the state's power market, FERC plans to establish independent oversight boards for the California Independent System Operator and Power Exchange. Both entities help balance power supplies for state utilities and act as auction houses for buying and selling last-minute power.

FERC's planned changes would eliminate the need for the three largest California utilities - Pacific Gas and Electric, San Diego Gas and Electric and SoCal Edison - to have to sell power to, or buy power from, the power exchange.

Changes would revamp wholesale markets by allowing California's investor-owned utilities to manage risk by allowing long and intermediate-term power supply contracts and would temporarily modify market auction bid processes.

U.S. industry experts have said FERC's remedies were probably too late to prevent similar California power shortages in the summer of 2001, especially if summer temperatures were above-normal. 
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