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The Federal Energy Regulatory Commission proposed sweeping changes in California's deregulated electricity market in a bid to push down high electricity prices. The proposed order, which will be open to industry and public comment before being implemented, comes as Californians are suffering record high power prices. The proposals go farther than many industry watchers had expected, but stop short of ordering profits to be seized from generators and refunded to consumers, as the state's utilities had demanded. The move also marks the first time the federal government has intervened to make major changes in a state market since the era of electricity deregulation began four years ago. The draft order proposes to cap wholesale electricity prices at $150 (U.S.) per megawatt hour but to allow electricity plant owners to receive higher prices if they can demonstrate they deserve it. The cap in New York and New England, other deregulated markets, is $1,000 per megawatt hour.  
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