Enron North America

Memo

To:
Mike Coleman

From:
Ben Rogers

CC:
Tom Swank

Date:
02/07/00
Re:
USEC Facility

Mike:

I am putting together a model to come up with an all-in capital cost ($/kW) for a combined cycle facility with 6 GE 7FA’s and 3 steam turbines, with a total of about 1000 MW’s.  The following are more specifics about the facility:

· Located in Paducah, KY, a rural location

· Primary fuel is natural gas, with a backup fuel of heavy fuel oil 

· Greenfield facility

· 7500 Run Hours – Baseload Facility

· Need to build 6 miles of gas pipeline from interconnect to facility

I have approx. numbers for cost and output.  For output for 2 turbines I have 310 MW’s and for cost per turbine I have $36 MM.  Heat rate is 10,500.  Lets talk about these numbers to see if they are in the ballpark.

I do not have much information on the water usage or steam turbine information.  Tom Swank and I would like to sit down with you today or tomorrow to go through these costs.  Again, the reason for the model is to use the all-in capital cost in a non-binding proposal due this Wednesday.  Please give me a call when you get this so we can pick a time to sit down and discuss the project.  Thanks for your help.

Ben
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