Transport Contract Review

1.
Only 3 of the 35 contracts reviewed have a limitation of consequential damage provision.

2.
Several contracts contained warranties which provided that Valero would not commingle gas transported under such contracts with any gas transported in interstate commerce.  This warranty is problematic due to Valero's performance of Section 311 Service (Interstate Transport) for many transport Customers.

3.
5 of the transport contracts had provisions which tied the transport contract to a processing agreement.  If the gas is released under the processing agreement, then such gas is released under the transport contract.  The transport contract also terminated upon termination of the processing agreement.

4.
Only 2 of the 35 contracts were firm transport.  All other are interruptible.

5. 
Only the top 21 transport deals (80% of the volume) were available for review.  Of these 21 deals, 5 transport deals were not reviewed.

