Transition Issues

FERC Commissioners

Background

· Hebert has campaigned for Chair (he is the only Republican)

· Hoecker will likely step down in December.

· Difficult/impossible for Bush to appoint and install another Chair (shortened transition, background checks, confirmation).

· INGAA will endorse Hebert.

· Hebert has been good for regulated companies (including pipelines), has been pro-market on commodity price issues, but has been unhelpful on electric system access/competition issues.

Recommendations

· Recognize that Hebert will at least be interim chair, but urge that Bush keep his options open on making the position permanent.

· At a minimum, the transition team should have a detailed discussion with Hebert about open access issues [He will argue that the market will take care of it; that the profit motive will push utilities to form Transcos, etc.; it’s not true:  as we have seen time and again, the system must be opened first, then incumbents will innovate.]

· Ask for new procompetition commissioners [not a Trent Lott staffer].  The president will have two spots to fill.  Both selections must be procompetition.  (The split Senate will have a hard time approving a pro-utility hack).  Most state commissioners would not qualify . . . need someone willing to stand up to state regulators.

· Nora Brownell (R, Pa PUC) - - procompetition, future head of NARUC.

· Pat Wood - - note, the pipeline industry is concerned about a pro-producer (antipipeline ROE) bias.

· Jerry Ellig

· Robert Michaels

· Bill Scherman

· Northwest Candidates  - Phil Moeller (no to Nils Johnson, assistant to Sen. Craig)

· Cathy Van Way 

· McLane Layton (assistant to Nickles)

· Denise Bode (Oklahoma Corp. Comm.)

· If Hebert is Chair, Massey may leave, opening a Democratic slot as well

· Rich Glick (Dem., Asst. to Secty Richardson)

