Proposed Commercial Terms for PEMEX on Trans Pecos

As of January 22, 2002

1. Volume: 
240,000 MMBtu/day (pipe capacity will be 310,000 MMBtu/d)

2. Term:

20 years 

3. Cost:

Level B:  $130.9MM (KMI is in the process of getting comfortable with the cost estimate)

4. Rate:

TW, $0.261 (12.32% ROE). 

5. Open Season:
  Transwestern/KMI will hold an open season for the Trans Pecos Pipeline to identify additional shippers after PEMEX has signed a binding letter agreement.  Upon the closure of the open season bidding, Transwestern/KMI may decide not to proceed with building the pipeline if it is economically unjustifiable.

