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Enron Corp. increases investment in its subsidiary that plans to construct a 

large-scale thermal power plant in Ogawara, Mutsu

The subsidiary’s new president is to ask the governor for cooperation

Enron Corp., a U.S. general energy company (Headquarters: Houston), increased the amount of investment in its subsidiary EnCom (Headquarters: New York) - which plans to construct a large-scale thermal power plant in the Mutsu Ogawara region - and assigned Carey R. Sloan as president of EnCom by March 15.  Mr. Sloan was the chairman of E Power (Headquarters: Tokyo), which is in charge of power source development.  Mr. Carey is scheduled to see Aomori Governor Morio Kimura late in March to ask for cooperation in materializing the construction plan.

EnCom was established in August 1999 with the aim of entering the electricity market in Japan.  At first, the company was owned 70% by Enron, 20% by the Orix group, and 10% by others.  In January, Enron raised the ratio of ownership to 75% by acquiring stocks held by Bruce J. Wrobel, who resigned as president of EnCom.

Mr. Sloan, who was assigned as new president of the company, (who continues to be the chairman of E Power), speaks Japanese well, and has played an active part in business in Korea and other countries as Enron’s employee in charge of the Asia block.

E Power explains the news like this: “This is a measure for the three group companies including Enron Japan, which mainly deals with energy trading, to get together and work toward entering the Japanese market.”
In addition to Mr. Sloan, executives at Enron Europe are also scheduled to visit the governor.  Enron Europe oversees business in the Japan block.  They expect to explain the governor their project plan in detail, and ask for cooperation in materializing it.  They also appear to be aiming at demonstrating their determination to construct a thermal power plant, for heavyweights in the electricity industry have recently expressed doubt over the practicability of the plan.

