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October 2, 2000

Mr. Chris Meyer

Enron North America Corp.

1400 Smith Street

Houston, TX  77002-7361



Via e-mail: Chris.Meyer@enron.com

Re: Letter Agreement for Preliminary Project Expenditures

Dear Chris:

Titan Land Development Co., L.L.C.  (“Titan ”) is currently developing a gas-fired electric generation plant that will be located in Livingston County, Illinois near the pipeline facilities of Natural Gas Pipeline Company of America (“Natural”).  Pursuant to previous phone conversations, Titan  requests that Natural immediately proceed with the acquisition of options to purchase the parcel(s) of land identified as necessary for the proposed tap, lateral, and metering/regulating station between Titan  and Natural.  Additionally, Titan  requests at the same time that Natural proceed with the environmental permit/clearance acquisition, and documentation of FERC compliance (collectively referred to hereafter as “Preliminary Work”).  The facilities are being constructed for the purpose of providing gas transportation to Titan’s  Livingston County plant.  This request is being made in anticipation of the completion of an Interconnection Agreement, and corresponding Transportation Service Agreement(s).

The proposed lateral facilities will consist of a 20” pipeline and related tap assembly, with an MAOP of 858 psig, and an operating pressure under normal conditions of 500 psig.  It will travel approximately nine miles from Natural’s Gulf Coast Mainline, to the proposed metering facility/interconnection with Titan’s  generation plant.  The costs of the lateral facilities (including the tap and meter/interconnection) are estimated to be $10.0 million, to be reimbursed by Titan , unless otherwise agreed by the parties.  This does not include the 30% tax gross-up as applicable to facilities owned by NGPL.

All facility construction is subject to the purchase of ROW/easements, environmental permitting reasonably acceptable to Natural, and all requisite regulatory authorizations.  Titan’s  ability to make use of the lateral for deliveries from Natural’s system may  be dependent upon capacity availability, potential auction of capacity, Natural’s FERC Gas Tariff, and the execution of applicable transport and facility contracts and related discount agreements.

The undersigned, on behalf of Titan , agrees to reimburse Natural for all costs associated with the Preliminary Work, including procurement of options for the necessary right-of-way, and the start of the environmental permitting process, up to a maximum of $50,000. . Titan shall have the right, upon reasonable notice to Natural, to audit all costs incurred by Natural for the Preliminary Work. Titan may terminate this letter agreement at any time by providing Natural a written notice.
Upon receipt of the written notice from Titan, Natural will discontinue the Preliminary Work.  Titan shall be responsible for up to $50,000 of the expenses incurred by Natural through the date of termination together with any and all cancellation or other charges incurred by Natural on account of termination of this letter agreement.  Upon termination, and Titan’s request, Natural shall provide Titan with all drawings, plans, specifications, titles, deeds and other work product relating to the Preliminary Work and, further, Natural shall assign to Titan, where appropriate, any agreements entered into by Natural related to the Preliminary Work..
If this commitment is acceptable to you, please countersign below and return an original copy to me.

Sincerely,

NATURAL GAS PIPELINE COMPANY OF AMERICA

______________________________
By: David E. Oros

Title: Director, Business Development

ACCEPTED AND AGREED:

TITAN LAND DEVELOPMENT COMPANY, L.L.C.,
By ENRON NORTH AMERICA CORP.,

Its sole member
________________________________ 

By:

Title:
747 E. 22nd Street


Lombard IL 60148-5072


630-691-3196
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