The Solution to the California Power Crisis


TIMELINE

Immediate Actions
California Legislation

· Reinstate Direct Access.

· Eliminate regulatory and legal impediments to DG.

· Implement permanent reforms to streamline siting process to allow new and cleaner generation to come on-line.

California Institutions

· Design rates that achieve the all goals contained in the complete solution (i.e., are sufficient to cover costs going forward, restore creditworthiness, etc.). 

· Allow third-parties to enter into long-term contracts. 

· Restore payments to QFs.

· Securitize utility undercollections.

· Establish non-bypassable dedicated rate component.

· Purchase all net short (CDWR).

· CAISO should either move to a fully independent BOD or CA transmission assets should be joined with a RTO.

Federal

· Authorize funds to upgrade Path 15.

FERC

· Institute rulemaking proceedings in order to promulgate rules to:

· Ensure information transparency and market efficiency; 

· Require transmission operators to adopt standardized and accelerated procedures for interconnection of generating facilities.

· Exert jurisdiction over Westside interstate grid.

· Implement a “Negawatt” program for all non-CA customers in Western markets.

Future Milestones
By June 1, 2001: 



· Transfer the procurement role back to the utilities.

· Assign all CDWR contracts to the utilities.

By May 30, 2002: 


· End PX credit for Direct Access customers; DJ Index replaces PX Day-Ahead market price.

By January 1, 2003: 


· Implement core/non-core market structure.

· Grant right to serve non-Direct Access customers through competitive bids.

