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DISCUSSION ITEMS FOR NATURAL GAS TRANSACTION 

BETWEEN ENRON NORTH AMERICA 

AND

EUGENE WATER AND ELECTRIC BOARD

FOR

EWEB STEAM UTILITY
BUYER:
Eugene Water and Electric Board (EWEB)

SELLER:
Enron North America (ENA)

PERIOD OF DELIVERY:
June 1, 2001 through May 31, 2002
DELIVERY POINT:
Northwest Natural Gas City Gate

CONTRACT PRICE (per MMBtu):
The Contract Price per MMBtu for the DCQ shall be equal to the "Index Price" published in Inside F.E.R.C.'s Gas Market Report for Northwest Pipeline Canadian Border (Sumas), as listed in the table entitled "Prices of Spot Gas Delivered to Pipelines" in the first-of-the-month issue of such publication for each Month during the Period of Delivery plus $0.38 plus fuel, commodity charge, GRI and ACA as billed by Northwest Pipeline

TRANSPORTATION:
Interruptible Transport (IT) on Northwest Pipeline (Gas will be supplies on Secondary firm basis, ENA has the right to curtail service in the event of a transportation curtailment occurs on this flow path on Northwest Pipeline)

QUANTITY: 


Buyer’s approximate daily purchase quantities ares shown in the table below

	
	Month
	Year


	MMBtu/d

	
	June 
	2001
	500

	
	July
	2001
	500

	
	August
	2001
	500

	
	September
	2001
	500

	
	October
	2001
	500

	
	November
	2001
	1600

	
	December
	2001
	1600

	
	January
	2002
	1600

	
	February
	2002
	1600

	
	March
	2002
	1600

	
	April
	2002
	500

	
	May
	2002
	500


OTHER:
 Monthly Nominations and Imbalance:  

EWEB will inform ENA of anticipated daily volumes one week prior to the first of each month.  If actual daily burns are anticipated to vary from those nominated by more than 20%, EWEB will notify ENA and arrange for incremental purchases or the sell-back of unused gas.

Incremental Purchases and Sell-Back Provisions:
If EWEB requires incremental purchases or the sell-back of unused gas, ENA will make those arrangements on a daily, best effort basis.




These Discussion Items are intended to facilitate the negotiation, preparation, and execution of definitive agreements. The prices set forth herein are subject to change until, if ever, definitive agreement(s) relating to the prospective transaction addressed herein are executed. It is not intended to create and does not create a binding or enforceable contract or commitment by ENA or any of its affiliates, and may not be relied upon by either party as a basis for a contract by estoppel or otherwise.  Consummation of any transaction is subject to, among other things the following conditions:  (i) receipt of all necessary or advisable regulatory or other approvals, permits and consents, (ii) completion of due diligence inquiries to the satisfaction of ENA, (iii) approval by the board of directors or other required internal approvals of ENA, and, if applicable, their affiliates, and (iv) negotiation, execution, and delivery of definitive agreements relating to all aspects of the transaction.
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