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1. History of Deregulation
1.1 July 1996 – Chunghwa Telecom was hived off from the Directorate General of Telecommunications (the national regulator) to operate both domestic and international telecom services. 

1.2 Mar 2000 – The Ministry of Transportation and Communications awarded 3 fixed service licenses to provide local voice, data, leased line, domestic and international long-distance services, ending state-run Chunghwa’s monopoly.

1.3 Sept 2000 – Chunghwa started the privatization process by trying to sell 16% of its shares, but investors only bought 2.82%.

2. Licensing Framework

2.1 Licenses are separated between Type I and Type II operators:

2.11 Type  I  

2.111 Definition:  Operators that have established their own line facilities and equipment  (including switches)to provide telecom services.  Composed of integrated network, local network, long-distance, international and leased circuit services.

2.112 Scope:   Foreign Ownership limits of 60%

2.113 Obligations:  Performance bond may be needed

2.114 Tariff: Regulated by the DGT

2.12 Type  II

2.121 Definition: Operators who provide telecom services to customers by using the telecom facilities of Type I operators.]

2.122 Tariff: Determined by the operator

3. Enron’s Current Regulatory Position
3.1 Met with DGT to discuss necessary requirements for obtaining a Type II license.  
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