Enron Compression Services Company

1400 Smith Street

Houston, Texas  77002


October 9, 2000

Transwestern Pipeline Company

1400 Smith Street

Houston, Texas 77002

Re:
Continental Divide Electric Cooperative’s (“CDEC”) rate increase under its Rate 21 (Large Industrial Transmission Service)

Dear Sirs:

CDEC has provided notice to ECS Compression Company, L.L.C. (“ECC”) that CDEC has filed with the New Mexico Public Regulation Commission to increase its rates under its Rate 21 to recover the rate buy-down and complete the merger between Plains Electric Generation and Transmission Cooperative, Inc. and Tri-State Generation and Transmission Association, Inc.  

Therefore, in accordance with Section 3.4(a) of that certain Compression Services Agreement between ECC (as assignee of Enron Compression Services Company) and Transwestern Pipeline Company (“TW”) dated October 18, 1999 (the “CSA”), ECC is hereby providing TW notice of CDEC’s rate increase and the resulting adjustment to energy pricing under the CSA.  In accordance with Section 3.4(a) of the CSA, TW has the option to elect to have ECC (i) adjust the Compression Services Charge, in a written notice to Customer, to reflect the increase in price or (ii) invoice Customer for a cash payment for the incremental increase in the price of energy.  ECC requests that TW provide its election to ECC as soon as possible.  

If you have any questions concerning the above please do not hesitate to contact me at (713) 853-3463.


Sincerely,



__________________________________


Mark Knippa


Manager, Compression Services


Enron Compression Services Company

Managing Member of ECS Compression Company, L.L.C.
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