TRANSWESTERN PIPELINE COMPANY

CAPACITY SUBSCRIPTION LEVEL FORECAST

Subscription Level By Segment (including capacity subject to ROFR):


2002

2003

2004

2005

2006
Mainline West
98%

98%

98%

95%

90%

San Juan Lateral
95%

95%

93%

90%

76%

East of Thoreau
86%

86%

86%

85%

85%

Resubscription Strategy:

Mainline West

· Sell unsubscribed capacity forward now while spreads are favorable, prior to proposed expansions’ in-service

· Negotiate rollover of ROFR capacity prior to trigger dates to meet revenue targets

· Maintain and grow market share – price existing capacity to compete with costly new 3rd party expansions

· Market diversification – Gain access to existing markets not served by TW via construction, holding 3rd party pipe capacity and joint ventures with strategic business partners

· Build to and connect with new incremental markets in East of California (targeted power plants and high growth regions)

San Juan Lateral

· Package San Juan capacity with West capacity to maximize price spread of contractual path

· Supply diversification – Gain access to incremental production via partnering with producers and expanding receipt interconnects

· Interconnect access to Rockies and Wyoming supplies to supplement San Juan production

· Maintain operational flexibility to transport supplies Eastward on the mainline

East of Thoreau

· Connect new supplies in Permian

· Market diversification – Maintain operational ability to deliver to Texas intrastate and mid-continent interstate markets

· Operation flexibility – implement bi-directional capabilities at targeted interconnects

