Partners

(
Coastal Corp – 14.4%

(
Enbridge Inc – 21.4%

(
Fort Chicago Energy Ptrs – 26.0%

(
Williams Inc – 14.6%

(
Westcoast Energy Inc – 23.6%

Note:  In early January, Williams purchased Duke Energy’s 9.8% equity interest in the Alliance Project.

System Specs

(
System spans from Fort St. John (B.C.) to Chicago market (Aux Sable Liquids Processing Plant).

(
Mainline = 1,857 miles

· Canada – 969 miles

· U.S. – 888 miles

Lateral = 434 miles

(
Pipeline Capacity:  1.3 Bcf


Potential Capacity:  1.5 – 1.6 Bcf


AOS (Authorized Overrun Service):  0.200 Bcf??

Authorized Overrun Service (AOS)
(
Difference btw max capacity (1.5 Bcf) and initial capacity (1.3 Bcf).

(
Shippers can nominate up to 125% of contracted capacity on a daily basis.

(
If one shipper nominates AOS, every shipper has to pay the AOS-induced fuel rate.

· Base fuel rate = 4.5%; 4.5% < AOS-Induced rate < 5.5%.

· If AOS flows the new fuel rate is applied to the entire volume of gas flowed.

· Fuel rate doesn’t increase linearly w/ compression.  (Exponentially??)

Interconnections

Receipt Points

(
43 plants plus interconnect with Westcoast Energy Inc. at Gordondale.

Interstate Interconnect

(
ANR:  1,100,000 MMBtu/d


Midwestern:  650,000 MMBtu/d


NGPL:  1,600,000 MMBtu/d


Vector:  640,000 MMBtu/d


NBPL:  Currently in talks

LDC Interconnect
(
NIGAS:  350,000 MMBtu/d


PGL&C:  600,000 MMBtu/d *

*  Also CMS via PGL&C

Delivered Gas

(
Alliance predicts 25% - 40% of its deliveries will be from B.C. production.

(
Remainder is Alberta production?

(
How much flow will be incremental production vs. existing?

(
Gas could flow to west (West Coast Gas – Vancouver; Northwestern Pipeline; WA, OR, CA), 


east (TCPL – Eastern Canada, Northeast U.S.; GL – Wisconsin, Michigan, Dawn).

Received Gas

(
All gas is processed at Aux Sable (Illinois).

(
Shippers get NGLs.   What is value of NGLs.

(
What is timeline for processing plant?  Will it be able to process 1.3 Bcf?


If not, how much?

Tolls
Other Questions

(
What happens if Vector isn’t on?

· Chris Meyer believes there won’t be more than a 60 day lag.  He does believe that Alliance won’t

Flow near 1.3 Bcf in beginning.  Need to check w/ Grant Oh (Calgary).

(
Vector can be expanded to 1.3 Bcf.  1.0 Bcf with the add’n of 1 compressor station.

(
Impact of/on ANR 10 cent solution?


-
Add’l 100,000/d available next winter.  Could expand by add’l 100,000/d by adding compression.

(
Who are shippers on TCPL?  Expiration?

(
Impact on NB?

(
Will gas always flow if transporter or purchaser gets the NGLs?

(
Explain AOS?  How is it handled?

(
Will 1.3 Bcf flow on Oct 1, 2000?  Can 1.5 Bcf technically flow?

(
Tolls?

· $1.05 < x < $1.10 including fuel (4.0%)

· Rates haven’t been finalized.







