April 4, 2001

STATEMENT ON INVOKING GOM GUARANTEES FOR JANUARY AND ACCUMULATED INTEREST

I can confirm that DPC has drawn on the GoM guarantee for the overdue January bill and separately for interest on overdue bills, which has accumulated since November 2000.  We have been attempting to be as understanding as possible in working through these overdue amounts.  However, MSEB’s recent payment of the February bill, but not the bills for December, January or accumulated interest, makes it clear that they do not intend to pay these past due amounts.  With the January bill of Rs. 111 crore two months past due and accumulated interest of more than Rs. 11 crore on bills from November 2000, the rights of our stakeholders demand that we take action. Therefore, we have notified the GOM (Government of Maharastra) that we are exercising their guarantees for these two items totaling approximately Rs. 122 crore.

