April 4, 2001

STATEMENT AFTER NOTIFICATION OF CONCILIATION 

The Government of India communicated to us that, until the declaration issue is resolved, it does not intend to pay the December bill under the counter-guarantee.  We strongly believe that their position is in direct conflict with the PPA, as was explained to the GoI in the legal opinions that were requested by them. Therefore DPC, in consultation with our partners, has decided to commence the dispute resolution process under the provisions of the GoI counter-guarantee.  We have issued a Notice of Conciliation and a Notice of Arbitration for the overdue amount of Rs. 102 crore of the December bill. This step was necessary in order to preserve our rights in the project, and to ensure that all parties honor their existing contractual obligations.
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