CAPM: R(E) = R(f) + B( R(m)-R(f))

Expected return of the stock is equal to the risk free return plus beta times the delta between the Market Return (S&P) and the risk free rate.  Beta of similar company.

Expect return of the project is equal to the risk free return plus beta times the delat between the Leisure Market Return and the risk free rate (ideally, Leisure would be only stadium building company) and the risk free rate.  Beta would be another comprable project.  A project that would have a comprobable & observable result to ours.

R(f) - .0488

R(m) – 

For Excel, Use Arial 10

Executive Summary - Jeff

Exhibits:

A. Assumption / model / doc (all Kim’s work) Ted is doing CapM & Discount
B. NPV calc / plot Chris
C. Taxes Jackie
D. Cost per Person & Cost per Household Jackie
E. Elasticity (Plot & Calc) Kim
F. PV of future tax flows (How much we can raise) Chris
G. Cash Flow Analysis  Jackie
