January 2, 2001

Ms. Patricia Anderson

Gas Supply Manager – Texas/Florida

Southern Union Gas Company

504 Lavaca, Suite 800

Austin, Texas 78701

Fax:  (512) 476-4966

Buyer:

Southern Union Company

Seller:

Enron North America

Location:
San Juan Pool

Term:

April 01, 2001 – June 30, 2001

Volume
10,000 Mmbtu’s/day nominated everyday – 5,000 Mmbtu’s/day shall be Firm and 5,000 Mmbtu’s/day will be on a “best efforts” basis.  Firm volumes are first through the meter.

Nomination
Southern Union shall nominate 10,000/ Mmbtu’s/day everyday from the San Juan Pool and ENA will assign a high priority at the San Juan pool for Southern Union. 

Price:
5,000 Mmbtu’s/day is Firm and priced at $4.86 ( plus $.189). 5,000 Mmbtu’s/day is “Best Efforts” and priced at Gas Daily New Mexico – San Juan Basin, El Paso, Non-Bondad Midpoint + $.02.

Other:
It is understood that ENA can not guarantee deliveries out of the San Juan Pool and any Firm volumes that do not flow will be charged a deficiency charge per the Enfolio firm agreement.  It is the sole responsibility of the Buyer to cause gas to flow or pay the deficiency penalty.  Best efforts gas that is nominated but does not flow will not be considered subject to the deficiency charge. 

The Firm gas volumes that are nominated under this Enfolio agreement will apply towards the 10 BCF gas sales agreement that is currently in place.






This is for discussion purposes only and is not intended to be complete and all-inclusive of the terms of the related transaction.  This is not an offer or a commitment of Enron North America or any parent or affiliate of Enron North America.  The transaction described herein is subject to further review and approval of Enron North America and execution of definitive agreements containing all appropriate provisions, including those relating to credit and limitation of damages.

Janet Wallis

(713) 853-5388 

