 -----Original Message-----

From: 
Stevens, Martha  

Sent:
Friday, September 14, 2001 4:07 PM

To:
'jennifer.l.muse@us.andersen'

Cc:
Abel, Chris

Subject:
RE: 3rd Quarter South America Audit Questions/ Requests

Jennifer,

Attached are the July 31st and August 31st South America DPR.  Note that the Global Assets DPR was adjusted for the ENA swap P/L as John kept that P/L and did not give it to Global Assets.
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The July loss was primarily a result of a curve shift for Brazil power.  The curve had previously reflected the legislated MAE settle price.  In July, due to the failure of the MAE

to function, the power was trading bilaterally at a substantial discount to the settle price.  The trader lowered the curve to reflect the market not the MAE settle price.

The August gain was also mostly a result of Brazil power.  We booked two new deals (counterparty Duke) with P/L of  $3,401,158.   The second factor was a shifting up of the curve with a net impact of about $254,000.  The remaining P/L resulted from FX, Rho, and Drift.

The position changed due to the Duke deal.  It is a 30MWH sale of Brazil power.

Argentina - There is still not much trading.   Argentina is in a economic crisis.  Gas intramonth trading picked up slighted during their winter season, but is again tapering off.

Brazil  -  Due to the rationing, a new market for power certificiates has developed.  We are activily particiating in this market.  


June
6     transactions


July
44   transactions


Aug
163 transactions

The PPA's acquired in the purchase of the Modesto Maranzana power plant are being amortized.

The Moema agreement has been translated into English.  If need to review, let me know and I'll send it.
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