Potential Pricing Structures

Primary

Point:

Elba Island Plant connected into Southern Natural Gas Company.

Secondary

Points: 
Destin Pipeline, TGP-Rose Hill, Texas Eastern-Kosi, or alternate receipt points as agreed to by Buyer and Seller.

Option #1

Price:
Henry Hub + [Henry Hub x 1.7%} + $.01.


or

Henry Hub + $.065.

Secondary

Price:
In the event that ENA does not provide gas to the Primary Point, then ENA shall have the right to delivery to Secondary Points at Henry Hub - $.01.  Enron shall provide 5 days notice before the upcoming month if it desires to provide gas at alternative points.  Southern Company may elect to take from 0 to 100% of the MDQ as baseload for the entire month at secondary points.

Option #2

Price:
Henry Hub + $.06.

Secondary

Price:
In the event that ENA does not provide gas to the Primary Point, then ENA shall have the right to delivery to Secondary Points at Henry Hub flat.  Enron shall provide 5 days notice before the upcoming month if it desires to provide gas at alternative points.  Southern Company may elect to take from 0 to 100% of the MDQ as baseload for the entire month at secondary points.

Term:


Ten Years starting June 2002 or as soon as the Elba Facility is operational. 

Quantity:

Year 1:

90,000 MMBtu/Day




Year 2-10:
160,000 MMBtu/Day

Force

Majeure:
Industry standard force majeure provisions would apply, however it is expressly understood that failure to utilize firm transportation is not a force majeure condition.  Hurricanes, riots, etc. associated with LNG shall be considered a Force Majeure event.
Cover:
In the event of either parties’ unexcused failure to schedule or take gas requested on any given day, such party shall pay damages equal to (a) the difference, if positive, between the Gas Daily, Midpoint posting for the Henry Hub and the contract price for Secondary Deliveries plus (b) applicable penalties and/or balancing requirements.

Regulatory Out:
This offer is contingent on the Elba Island Plant acquiring the necessary permits and approvals from the proper state and local authorities.  In the event such permits are delayed or refused, ENA shall be relieved of its’ supply obligation accordingly.   Such regulatory out shall expire by January 1, 2003.
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