Amendment to Simon Property Group: Wholly-owned and JV-1 Project Buyout and Inflation Monetization 


April 20, 2001

To:
Angela Schwarz

Vicki Sharp


Dave Gorte


Jeremy Blachman

Michelle Maynard

Cheryl Lipshutz


Don Black


Janet Dietrich


Ben Glisan


Wanda Curry


Dave Delainey


Jeff Skilling

cc:
Catherine Simoes

Jay Hachen

Connie Estrems

From: 
Leslie Ward

Re:
Simon Property Group: Wholly-owned and JV-1 Project Buyout and Inflation Monetization – Changes to signed DASH

Please find outlined below final changes to the Simon Property Group: Wholly-owned and JV-1 Project Buyout and Inflation Monetization DASH dated April 4, 2001.

1. Transaction Economics
· The Transaction Economics/Underwriting model was corrected to reflect the calculation of the escalation for the JV-1 properties beginning with the Services Commencement Date, as per the First Amendment to the Facility Energy Management Agreement for each of the individual JV-1 properties.  The Transaction Economics/Underwriting model originally had the increase in escalation beginning with the first anniversary of the Services Commencement Date.  This change resulted in an increase in the baseline revenues of $737,000 and an increase in the credit reserve of $117,000. 

· Total impact on NPV: $620,000

· Total impact on MTM: $620,000

($000)             

Revised Economics
Original Economics


NPV @ Offer
MTM @ Mid
NPV @ Offer
MTM @ Mid







Increase in inflation rate in contract
  $27,679
  $27,679
  $26,942
  $26,942

Up-front payment for inflation adjustment
($15,300)
($15,300)
($15,300)
 ($15,300)

Credit Reserve
  ($3,808)
  ($3,808)
  ($3,691)
  ($3,691)


   $8,571
   $8,571
   $7,951
   $7,951







Up-front payment for capital buyout
  ($5,210)
 ($5,210)
 ($5,210)
  ($5,210)








   $3,361
  $3,361
  $2,741
   $2,741

*  Note:  NPV @ Mid is the same as NPV @ Offer and the MTM at Offer is the same as the MTM at Mid for this transaction.













